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Axis Bank (₹479): Buy
YOGANAND D
BL Research Bureau

The stock of Axis Bank jumped
7.4 per cent, accompanied by
extraordinary volume on Wednesday, decisively breaking
above a key resistance band
between ₹440 and ₹460. This
rally provides investors an opportunity to buy the stock at
current levels.
In late March, the stock had
taken support at ₹285 following a sharp fall. Since then, the
stock has been in a mediumterm uptrend. Moreover, the
short-term trend is also up.
While trending up, the stock
had decisively breached its 21and 50-day moving averages
and trades well above them.
The daily relative strength in-

dex has entered the bullish
zone from the neutral region
and the weekly RSI is moving
higher in the neutral region.
Further, the daily as well as the
weekly price rate of change indicators are featuring in the
positive terrain, implying buying interest.
The short-term outlook is
bullish for the stock. It has potential to trend upwards extending the uptrend and reach
the price targets of ₹500 and
₹510 in the ensuing trading sessions. Traders with a short-term
view can buy the stock with a
stop-loss at ₹467 levels.
Note: The recommendations are
based on technical analysis. There
is a risk of loss in trading.
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Fresh long positions can be initiated
with a tight stop-loss only if the
contract rallies above 11,170 levels
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Fresh long positions are
recommended with a tight stoploss if the stock jumps above ₹1,140
levels
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Initiate fresh short positions can be
initiated with a stiff stop-loss if the
stock reverses down from ₹930
levels
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Fresh long positions can be initiated
with a ﬁxed stop-loss if the stock of
ITC moves beyond ₹199 levels
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Consider initiating fresh long
positions with a ﬁxed stop-loss if
the stock rebounds up from ₹80
levels
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Initiate fresh long positions with a
tight stop-loss if the stock of
reverses higher from ₹1,985 levels
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COMMENT

Consider initiating fresh long
positions with a stiff stop-loss only
if the stock of SBI advances above
₹197 levels
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Demat of G-Secs to make the complex
issuance, trading process simpler
PALAK SHAH
Mumbai, July 22

To encourage retail participation in India’s bond market
and make it more liquid, SEBI
chairman Ajay Tyagi wants issuance of Government Securities (G-Secs) to follow the
stock market model, where
companies directly issue
shares in the demat account
of small investors. Speaking
at a virtually arranged FICCI
conference on Wednesday,
Tyagi pitched an idea wherein
he said G-Secs should be
dished out in demat format
to tap new investors.
“I would suggest that in order to facilitate this, G-Sec be
issued in demat form. It
would help the government

meet its borrowing target (by
way of a larger participation),” Tyagi said.
RBI in control
Market experts told Business
Line that Tyagi’s statement is
aimed at making issuance of
G-Secs simpler. As of now, RBI
is the monitoring monitoring agency for all the debt
programs of the government.
G-Secs are issued by RBI and
the process of its settlement
too is fully controlled by the
central bank. G-Secs can be
held in normal demat accounts of retail investors but
the process of buying and
selling them is complex, experts said.
RBI is the issuing agency
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Make use of intra-day rallies to
initiate fresh short positions with a
ﬁxed stop-loss ₹2,110 levels
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for G-Secs. Even when bids are
received on an exchange platform, the RBI issues securities
only in a Constituent Subsidiary General Ledger Account
(CSGL) of a clearing corporation, which in turn credits the
securities to the demat account of the retail investors.
All big banks and primary
dealers have a SGL account
with RBI at Mumbai. Individual traders can open CSGL
account with RBI and get GSecs in that account. CSGL is a
form of demat account exclusively monitored by the
RBI like the share trading accounts monitored by the
SEBI. Individuals who do not
have a CSGL account with RBI
can ask their brokers or banks
to transfer G-Secs from their
SGL accounts to demat account. Banks accept G-Secs
from retail investors only in

SEBI chief wants stock exchanges
to move into real-time settlement
OUR BUREAU
Mumbai, July 22

SEBI chairman Ajay Tyagi has proposed to the stock exchanges to
gradually move towards realtime settlement of trades in the
share market. Speaking at a FICCI
conference, Tyagi said he would
like the exchange to start with a
trial or a pilot project for the
same.
“Exchanges, through the use of
block chain, should try real time
settlement in the stock markets
more seriously. They should go
for it at least on a pilot or trial
basis,” Tyagi said. He said the
markets have come a long way
from 45 days of settlement to the
current state. As of now, settlement of trade in India’s stock
markets is done on a T+2 basis.
However, how the speciﬁcs of
how the system would work is
still unknown. According to
brokers, the T+2 settlement system encourages intra-day trading but real-time settlement

would most likely mean immediate payment of cash and delivery
of shares. Brokers also said the
idea of block-chain was vague
and hence further study is
required.
Jump in trade
During the lockdown period
since March as the stock markets
witnessed a sharp decline, retail
participants sensed an opportunity and have pumped more
than average funds into the markets. Tyagi noted that in a single
month in June the number of
new demat accounts opened
jumped to around 10 lakh, which
was around 5 lakh monthly during the pre-Covid-19 period.
“Such huge retail participation
is not a cause of concern but
small investors, mainly those
who are coming into markets for
the ﬁrst time, should start with
investments into G-secs and in a
more gradual manner as it involves less risk,” he said.

its SGL accounts tokeep RBI in
the loop.
“So what Tyagi meant is to
take away this SGL accounts
and issue G-Secs directly like
the companies do in IPOs. It
would simply mean making
the complex G-sec issuance
and trading process simpler,”
said a MD of Mumbai based
bond trading house.
Procedural issues
Currently, there is no interoperability between clearing
houses in the G-Sec market,
which gives rise to procedural issues, experts say.
But Tyagi’s proposal could
spark a turf war if securities
are not issued via SGL accounts but directly on an exchange platform and as demat into retail accounts as it
takes out RBI’s role to the extent of settlement of G-Secs in

SGL accounts. SEBI will monitor G-Sec issues by the government like it does for companies in the primary
markets, experts said.
The FSLRC (Financial Sector
Legislative Reforms Commission) led by Justice Shri
Krishna had suggested separating the Public Debt Office
(PDO) from RBI and making it
an independent entity. The
PDO is the registering agency
for G-Secs and works under
RBI. Of late, SEBI has yet again
made nearly similar suggestions to the government for
development of bond markets, sources close to the regulator said.
FSLRC had also recommended giving authority to SAT to
hear RBI related cases, which
too is now being debated in
the government, the sources
said.

I-Sec posts 70%
jump in PAT
OUR BUREAU
Chennai, July 22

ICICI Securities on Wednesday reported a 36 per cent increase in consolidated revenue at ₹546 crore for the ﬁrst
quarter of FY21 against ₹402 crore reported in the same period year-ago.
Consolidated proﬁt after tax jumped
70 per cent at ₹193 crore, (₹114 crore)
on account of growth in revenue, improvement in margins and changes
in statutory tax rates, it said in a release. I-Sec has a client base of 4.9 million, of which about over 80,000 were
added during the quarter.
The retail equities and allied business revenue jumped 70 per cent to
₹354 crore (₹209 crore).
Vijay Chandok, MD and CEO, said:
“We had an eventful quarter in which
we saw increased market participation by all players – retail, HNIs and institutional, resulting in strong
growth in our core equities, as well as
wealth and investment banking
business”.

Life insurers’ Q1 results evoke mixed response
from broking houses; stocks end in the red
OUR BUREAU
Chennai, July 22

Shares of life insurers - HDFC
Life Insurance, SBI Life Insurance and ICICI Prudential Life
Insurance - that came out
with results declined on Tuesday as analysts remained divided on their prospects.
Shares of SBI Life slumped 3.4
per cent at ₹858 while ICICI
Prudential edged down 0.3
per cent at ₹441.95 and HDFC
Life slipped 2.63 per cent at
₹610.50 on the BSE.
Kotak Securities maintained its ‘Buy’ stance on SBI
Life and ICICI Prudential, but
advised investors ‘Reduce’ on
HDFC Life.
CLSA Life has downgraded
ICICI Prudential to ‘Outperform’ from ‘Buy’, but raised
the target price to ₹500
(from ₹420). Protection business to drive value of new
business (VNB) growth and

margin, said CLSA, but downgraded the stock due to the
recent run-up in stock and
headwinds for ULIP business.
Q1 performance
HDFC Life Insurance reported6 six per cent increase in
net proﬁt at ₹451.09 crore in
the ﬁrst quarter of FY21 compared to ₹424.62 crore a year
ago. Net premium income
declined 11.3 per cent to
₹5,721.84 crore (₹6,451.16
crore).
ICICI Prudential Life Insurance reported almost ﬂat
growth in net proﬁt at
₹287.59 crore (₹284.94 crore),
but 10.6 per cent decline in
net premium income at
₹5,551.07 crore (₹6,208.13
crore).
SBI Life Insurance reported
a 5.1 per cent jump in net
proﬁt at ₹390.89 crore
(₹371.90 crore) and a 14 per

cent increase in net premium
income at ₹7,588.09 crore
(₹6,655.02 crore).
“VNB margins were weaker
than expectations for most
players as protection segment margins were weaker
owing to inability to pass on
reinsurance tariff hike completely. However, on the positive side, persistency has
turned out to be better than
street expectations and company assumptions. Costs
have also been brought down
signiﬁcantly,” said Prayesh
Jain, Lead Analyst – Institutional Equities, YES Securities.
“We continue to prefer ICICI
Prudential over other players
given better risk reward," said
YES Securities.
Emkay Global has retained
its 'Hold' on ICICI Prudential
Life, but 'Buy' on HDFC Life Insurance and SBI Life Insurance. "We believe that SBIL's

margin will improve due to a
gradual rise in the share of
protection plans and a high
share of non-par products.
However,
management
needs to re-price its existing
protection plans amid a rise
in pricing for reinsurance,"
said Emkay Global.
Motilal Oswal, which says
HDFC Life is currently ruling
at a 'rich' valuations, remained 'neutral' on the stock
due to a sharp run the stock
price in the recent times.
It, however, retained ‘Buy’
stance on ICICI Life as “protection/annuity segments are
likely to see a healthy growth
and should help drive steady
margins.”
HDFC Securities maintained its ‘Buy’ on SBI Life Insurance taking a longer term
view on its business and the
strong distribution footprint
of its parent.

Nickel rules at a crucial support level on MCX
AKHIL NALLAMUTHU
BL Research Bureau
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The August futures of nickel on MCX,
which has been rallying since April,
had recorded a high of ₹1,041.4 last
week. But it started to decline from
that level and price moderated to the
psychological level of ₹1,000. This

level is crucial as it is a strong support
where the 21-DMAcoincides, meaning
the short-term view depends on
which side of this level the contract
moves.
Even as the overall trend appears
bullish, the recent softening in price
has led to some considerable changes

in the price action which is reﬂected
in the RSI and the MACD indicators on
the daily chart. The RSI, though above
the midpoint level of 50, is indicating
a loss of strength in the uptrend.
Moreover, the MACD has turned the
trajectory downwards.
If it slips below ₹1,000, nickel might

witness considerable sell-off. While
₹965 can be the immediate support, a
break below that level can pull it to
₹900. However, if nickeltakes support
at ₹1,000, it is likely to retest the previous high.
On the global front, the price of
three-month rolling forward contract

of nickel on LMEdeclined last week.
But it has a support at $13,000. Though
the price action of the contract on
MCX hints at a possible downtrend, it
has a solid support of ₹1,000. Considering these factors, traders can sell
MCX-Nickel if it breaches the support
of ₹1,000. Stop-loss can be at ₹1,040.
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