SIVASUBRAMANIAN & RAO

Chartered Accountants

INDEPENDENT AUDITOR'S REPORT

TO THE MEMBERS OF INTELLECT COMMERCE LIMITED
Report on the Audit of the Ind AS Financial Statements
Opinion

We have audited the accompanying Ind AS financial statements of Intellect Commerce Limited {“the
Company”}, which comprise the Balance Sheet as at March 31, 2020, the Statement of Profit and Loss
(including Other Comprehensive Income), the Statement of Changes in Equity and the Statement of Cash
Flows for the year ended on that date, and a summary of the significant accounting policies and other
explanatary information (hereinafter referred to a5 “the Ind AS financial statements”).

Inouropinicn and to the best of our information and according to the explanations given to us, the aforesaid
Ind AS financial statements give the information required by the Companies Act, 2013 {“the Act”) in the
manner so required and give a trye and fair view in conformity with the Indian Accounting Standards
prescribed under section 133 of the Act read with the Companies (Indian Accounting Standards) Rules, 2015,
as amended, {“ind AS”) and other accounting principles Benerally accepted in India, of the state of affairs of
the Company as at March 31, 2020, the Profit and total comprehensive joss, changes in equity and its cash
flows for the yvear ended on that date.

Basis for Gpinion

We conducted our audit of the Ind AS financial statements in accordance with the Standards on Auditing
specified under section 143(10) of the Act (SAs). Our responsibilities under those Standards are further
described in the Auditor’s Responsibilities for the Audit of the Ind AS Fingncial Statements section of our report,
We areindependent of the Company in accordance with the Code of Ethics issued by the Institute of Chartered
Accountants of India (ICAI) together with the independence requirements that are relevant to our audit of the
ind AS financial statements under the provisions of the Act and the Rules made thereunder, and we have
fulfilled our other ethical responsibilities in accordance with these requirements and the ICAF's Code of Ethics.

Management’s Responsibility for the Financial Statements

The Company’s Board of Directors is responsible for the Mmatters stated in section 134{5} of the Act with
respect to the preparation of these Ing AS financial statements that give a true and fair view of the financial
position, financial performance, total comprehensive income, changes in equity and cash flows of the
Company in accordance with the Ind AS and other accounting principles generally accepted in India, This
responsibility also includes maintenance of adequate accounting records in accordance with the provisions of
the Act far safeguarding the assets of the Company and for preventing and detecting frauds and other

to continue as a going concern, disclosing, as applicable, matters related ta going concern and using the going
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concern basis of accounting unless management either intends to liquidate the Company or to cease
operaticns, or has no realistic alternative but to do so. The Board of Directors are responsible for overseeing
the Company’s financial reporting process.

Auditor’'s Responsibilities

Our objectives are to obtain reasonzble assurance about whether the Ind AS financial statements as a whole
are free from material misstatement, whether due to fraud or error, and to issue an auditor’s report that
includes our opinion. Reasanable assurance is a high level of assurance, butis not a guarantee that an audit
conducted in accordance with SAs will always detect a material misstatement when it exists. Misstatements
can arise from fraud or error and are considered material if, individually or in the aggregate, they could
reasonably be expected to influence the econcmic decisions of users taken on the basis of these Ind AS
financial statements.

As part of an audit in accordance with SAs, we exercise professional judgment and maintain professional
skepticism throughout the audit. We also:

* Identify and assess the risks of material misstatement of the Ind AS financial statements, whether
due to fraud or error, design and perform audit procedures responsive to thase risks, and obtain audit
evidence thatis sufficient and appropriate to provide a basis for our opinion. The risk of not detecting
a material misstatement resulting from fraud is higher than for one resulting from error, as fraud may
involve collusion, forgery, intentional omissions, misrepresentations, or the override of internal
control.

* Obtain an understanding of internal financial controls relevant to the audit in order to design audit
procedures that are appropriate in the circumstances. Under section 143(3)(i) of the Act, we are also
responsible for expressing our opinion on whether the Company has adeguate internal financial
controls system in place and the operating effectiveness of such controls.

* Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by management.

* Conclude on the appropriateness of management’s use of the going concern basis of accounting
and, based on the audit evidence obtained, whether a material uncertzinty exists related to events or
conditions that may cast significant doubt on the Company’s ability to continue as a going concern. If
we conclude that a material uncertainty exists, we are required to draw attention in our auditor’s
repert to the related disclosures in the Ind AS financial statements or, if such disclosures are
inzdequate, to modify our opinion. Our conclusions are based on the audit evidence obtained up to
the date of our auditor’s report. However, future events or conditions may cause the Company to
cease to continue as a going concern.

= Evaluate the averall presentation, structure and content of the Ind AS financial statements, including
the disclosures, and whether the Ind AS financial statements represent the underlying transactions
and events in a manner that achteves fair presentation.

Materiality is the magnitude of misstatements in the Ind AS financial statements that, individually or in
aggregate, makes it probabhle that the economic decisions of a reasonably knowledgeable user of the financial
statemants may be influenced, We consider quantitative materiality and qualitative factors in (i} planning the
scope of our audit work and in evaluating the resulis of our work; and (i) to evaluate the effect of any
identified misstaterments in the financial statements.
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We communicate with those charged with governance regarding, among other matters, the planned scope
and timing of the audit and significant audit findings, including any significant deficiencies in internal control
that we identify during our audit,

We also provide those charged with governance with a statement that we haye complied with relevant ethical
requirements regarding independence, and to communicate with them all relationships and other matters
that may reasonably be thought to bear on our independence, and where applicable, related safeguards.

From the matters communicated with those charged with governa nce, we determine those matters that were
of maost significance in the audit of the Ind AS financial statements of the current period and are therefare the
key audit matters. We describe these mattersin our auditor's report unless law or regulation precludes public
disclosure about the matter or when, in extremely rare circumstances, we determine that a matter should not
be communicated in our report because the adverse consequences of doing so would reasonably be expected
to outweigh the public interest benefits of such communication.

Report on Other Legal and Regulatory Requirements

1. As required by Section 143(3) of the Act, based on our audit we report that:

a) We have sought and obtained all the information and explanations which to the best of our knowledge and
belief were necessary for the purposes of cur audit.

b} In our opinion, proper beoks of account as required by law have been kept by the Company so far as it
appears from our exarnination of those books.

¢) The Balance Sheet, the Statement of Profit and Loss inciuding Other Comprehensive Income, Statement of
Changes in Equity and the Statement of Cash Flow dealt with by this Reportare in agreement with the relevant
books of account.

d) In our opinian, the aforesaid Ind AS financial statements comply with the Ind AS specified under Section
133 of the Act, read with Rule 7 of the Companies (Accounts) Rules, 2014,

e) On the basis of the written representations received from the directors as on March 31, 2020 taken on
record by the Board of Directers, none of the directors is disqualified as on March 31, 2020 from being
appointed as a director in terms of Section 164 (2) of the Act.

f) With respect to the adeguacy of the internal financial controls over financial reporting of the Company and
the operating effectiveness of such controls, refer to our separate Report in “Annexure A”. Our report
expresses an unmodified opinion on the adequacy and operating effectiveness of the Company's internal
financial controls over financial reporting.

gl With respect to the other matters to be included in the Auditor's Report in accordance with the
requirements of section 197{16) of the Act, as amended:




In our opinion and to the best of our information and according 1o the explanations given to us, the
remuneration paid by the Company to its directors during the year is in accordance with the provisions of
section 197 of the Act.

h) With respect to the other matters to be included in the Auditor’s Report in accordance with Rule 11 of the
Cormpanies (Audit and Auditers) Rules, 2014, as amended in cur opinion and to the best of our information
and according to the explanations given to us:

i. The Company has disclosed the impact of pending litigations on its financial position in its Ind AS
financiai statements vide note no 26.

ii. The Company has made provision, as required under the applicable law or accounting standards,
for material foreseeable losses, if any, on long-term contracts including derivative contracts.

ii. There has been no delay in transferring amounts, required to be transferred, to the Investor
Educaticn and Protection Fund by the Company.

2. As required by the Companies (Auditor's Report) Order, 2016 (“the Order”) issued by the Central
Government in terms of Section 143(11) of the Act, we give in “Annexure B” a statement on the matters
specified in paragraphs 3 and 4 of the Order.

For SIVASUBRAMANIAN & RAQ
Chartered Accountants
FRN: 0035045

Place: Chennai /iliswan N+

Date: 12.06.2020 M.No:20572
Partner
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ANNEXURE “A” TO THE INDEPENDENT AUDITOR'S REPORT
(Referred to in paragraph 1{f) under ‘Report on Other Legal and Regulatory Requirements’ section of our
report to the Members of intellect Commerce Limited of even date)

Report on the Internal Financial Controls Over Financial Reporting under Clause {i) of Sub-section 3 of Section
143 of the Companies Act, 2013 (“the Act”)

We have audited the internal financial controls over financial reporting of Intellect Commerce Limited {“the
Company”} as of March 31, 2020 in conjunction with our audit of the Ind AS financial statements of the
Company for the year ended en that date.

Management’s Responsibility for Internal Financial Controls

The Company’s Management is responsible for establishing and maintaining internal financial controls based
on the internal control aver financial reporting criteria established by the Company considering the essential
compenents of internal control stated in the Guidance Note on Audit of Internal Financial Controls over
Financial Reporting issued by the institute of Chartered Accountants of India. These responsibilities include
the design, impiementation and maintenance of adequate internal financial controls that were operating
effectively for ensuring the orderly and efficient conduct of its business, including adherence to respective
company’s policies, the safeguarding of its assets, the prevention and detection of frauds and errors, the
accuracy and completeness of the accounting records, and the timely preparation of reliable financial
information, as required under the Companies Act, 2013,

Auditor's Responsibility

Our responsibility is to express an opinion on the internal financial controls over financial reporting of the
Company based on our audit. We conducted our audit in accordance with the Guidance Note on Audit of
Internal Financial Controls Gver Financial Reporting {the “Guidance Note”} issued by the Institute of Chartered
Accountants of India and the Standards on Auditing prescribed under Section 143{10) of the Companies Act,
2013, to the extent applicable to an audit of internal financial contrals. Those Standards and the Guidance
Note require that we comply with ethical requirements and plan and perform the audit to obtain reasonable
assurance about whether adeguate internal financial controls over financial reporting was established and
maintained and if such controls cperated effectively in all material respects.

Our audit involves performing procedures to obtain audit evidence about the adequacy of the internai
financial controls system over financial reporting and their operating effectiveness. Our audit of internal
financial controls over financial reporting included obtaining an understanding of internal financial controls
over financial reporting, assessing the risk that a material weakness exists, and testing and evaluating the
design and operating effectiveness of internal control based on the assessed risk. The procedures selected
depend on the auditor’s judgment, including the assessment of the risks of material misstatement of the
financial statements, whether due to fraud or error.

We believe that the audit evidence we have obtained, is sufficient and appropriate to provide a basis for our
audit opinion on the internal financial controls system over financial reporting of the Company.

Meaning of Internal Financial Controls over Financial Reporting

A company’s internal financial control over financial reporting is a process designed to provide reasonable
assurance regarding the reliability of financial reporting and the preparation of financial statements for
external purposes in accordance with generally accepted accounting principles, A campany’s internal financial
control over financial reporting includes those policies and procedures that (1) pertain to the maintenance of




records that, in reasonable detail, accurately and fairly reflect the transactions and dispositions of the assets
of the company; (2) provide reasonable assurance that transactions are recorded as necessary to permit
preparation of financial statements in accordance with generally accepted accounting principles, and that
receipts and expenditures of the company are being made only in accordance with authorisations of
management and directors of the company; and {3} provide reasonable assurance regarding prevention or
timely detection of unauthorised acquisition, use, or disposition of the company’s assets that could have a
material effect on the financial statements.

Limitations of Internal Financial Controls over Financial Reporting

Because of the inherent limitations of internal financial controls over fin-ncial reporting, including the
possibiity of collusion or improper management override of controls, mater 1 nisstatements due to error or
fraud may occur and not be detected. Also, projections of any evaluation of 1. internal financial controls over
financia!l reporting to future periods are subject Lo the risk that the intern.! | inancial cantrof over financial
reporting may become inadequate because of changes in conditions, or that the degree of compliance with
the policies ar procedures may deteriorate.

Opinion

Inour apinion, to the best of our information and according to the explanation - eiven to us, the Company has,
in all material respects, an adequate internal financial controls system ¢ mancial repaorting and such
internal financial controls over financial reporting were operating effective! t March 31, 2020, based on

the internal control over financial reporting criteria established by the Co  iny considering the essential
components of internal control stated in the Guidance Note on Audit of | *rnal Financial Controls Over
Financial Reporting issued by the Institute of Chartered Accountants of Inda.

For S'VASUBRAMANIAN & RAQ

C ‘od Accountants 1)
F 195045 N
/a‘ i L
Place: Chennai SViowanatfian -

Date: 12.06.2020 M.110:20572
Partner



ANNEXURE ‘B’ TO THE INDEPENDENT AUDITOR’S REPORT

{Referred to in paragraph 2 under ‘Report on Other Legal and Regulatory Requirements’ section of our report
to the Members of Intellect Commerce Limited of even date)

i. In respect of the Company’s fixed assets:

(a) The Company has maintained proper recerds showing full particulars, including quantitative details
and situation of fixed assets,

(b) The Company has a regular programme of physical verification of its fixed assets by which fixed assets
are verified in a phased manner over a period of three years. In accordance with this programme, certain
fixed assets were verified during the year and no material discrepancies were noticed on such verification.
In our opinion, this periodicity of physical verification is reascnable having regard to the size of the
Company and the nature of its assets.

{c} Based on our audit procedures and according to the information and explanations given to us, the
Company does not hold any immovable properties, the requirements under paragraph 1{c) of the Order
about title deeds of immovable properties are not applicable to the Company.

ii. The Company’s business does not involve inventories and, accordingly, the requirements under paragraph
3(ii) of the Order are nat applicable to the Company.

iii. According to the information and explanations given to us, the Company has not granted any loans, secured
or unsecured, to companies, firms or other partias covered in the register maintained under section 189 of
the Companies Act 2013. Accordingly, the provisions of clause 3(iii) (a}, (b} and (c) of the Order are not
applicable to the Company and hence not commented upon.

iv. In our opinion and according to the information and explanations given to us, the Company has complied
with the provisions of Sections 185 and 186 of the Act in respect of grant of loans, making investments and
providing guarantees and securities, as applicable.

v. The Company has not accepted deposits during the year and does not have any unclaimed deposits as at
March 31, 2020 and therefore, the provisions of the clause 3 (v) of the Order are not applicable to the
Company.

vi, The Company has not accepted any deposits from the public.

vii. According to the information and explanations given to us, in respect of statutory dues:

{a) The Company has generally been regular in depositing undisputed statutory dues, including Provident
Fund, Employees’ State Insurance, Income Tax, Goods and Service Tax, Customs Duty, Cess and other material
statutery dues appiicable to it with the appropriate authorities.

(b) There were no undisputed amounts payable in respect of Provident Fund, Employees’ State Insurance,
Income Tax, Goods and Service Tax, Customs Duty, Cess and other material statutory dues in arrears as at

March 31, 2020 for a period of mere than six months from the date they became payable.

(c) Details of dues of Income Tax, Sales Tax, Service Tax, Excise Duty and Value Added Tax which have not been
depaosited as at March 31, 2020 on account of dispute are given below:




Name of the | Nature of | Amount(Rs | Period to which the | Forum where
statute dues in Lakhs) amount relates dispute is pending

Value added tax * VAT 7.10 FY 2004-05 STAT { Appeals}
Value added tax * VAT 7.27 FY 2005-06 STAT { Appeals)
Value added tax * VAT 12.13 FY 2006-07 STAT { Appeals)
Value added tax * VAT 4.30 FY 2007-08 STAT { Appeals)
Value added tax * VAT 0.82 FY 2008-09 STAT [ Appeals)
Value added tax * VAT 11.51 FY 2009-10 STAT [ Appeals)
Value added tax VAT 34.08 | FY 2014-15 Sales officer

Note : * Tax paid under protest Rs.34,48 747/-

viii. The Company has not taken any loans or borrowings from financial institutions, banks and government or
has not issued any debentures. Hence reporting under clause 3 {viii) of the Order is not applicable to the
Company.

ix. The Company has not raised moneys by way of initial public offer or further public offer {including debt
instruments) or term loans and hence reporting under clause 3 {ix) of the Order is not applicable to the
Company.

x. To the best of our knowledge and according to the information and explanations given to us, no fraud by
the Company or no material fraud on the Company by its officers or employees has been noticed or reported
during the year.

xi. The company has not paid any remuneration to director, hence, the order is not applicable to the company.,

xii. The Company is not a Nidhi Company and hence reporting under clause 3 {xii} of the Order is not applicable
to the Company.

xiii. In our opinion and according to the information and explanations given to us, the Company is in
compliance with Section 177 and 188 of the Companies Act, 2013 where applicable, for all transactions with
the related parties and the details of related party transactions have been disclosed in the Ind AS financial
statements as required by the applicable accounting standards.

xiv. During the year, the Company has not made any preferential allotment or private placement of shares or
fully or partly paid convertible debentures and hence reporting under clause 3 (xiv) of the Order is not
applicable to the Company.

xv. In our opinien and according to the information and explanations given to us, during the year the Company
has not entered into any non-cash transactions with its Directars or persons connected to its directors and
hence provisions of section 192 of the Companies Act, 2013 are not applicable to the Company.

xvi. The Company is not required to be registered under secticn 45-1A of the Reserve Bank of India Act, 1934,

For SIVASUBRAMANIAN & RAQ _
Chartered Accountants ¢
FRN: 0039045

/f } L %
S.Viswanathan ¢

M.No:20572
Partner

N

Place: Chennai
Date: 12.06.2020



Intellect Commerce Limited
Balance Sheet as at March 31, 2020
{All amounts are in Rupees uniess otherwise stated)

Particalars Note March 31, 2020 March 31, 2019
ASSETS
NON-CURRENT ASSETS
Property, Plant & Equipment 4 - -
Financial Assets
Loans and Deposits 5 3.448.747 3,951,179
Income tax assets (net) 6 7,173,219 15,732,017
Deffered Tax Assets 7 23,290,368 23,290,368
CURRENT ASSETS
Financial asset 8
- Trade Receivables 5,788,010 15,896,136
- Cash and Cash equivalents 26,776,274 16.396,472
- Other Financial Assets 896,596 661,142
Other current assets 9 6,457,572 3,400,990
TOTAL 73,830,786 79,328,305
EQUITY AND LIABILITIES
SHAREHOLDERS' FUNDS
Equity Share Capital 10 90,000,060 90,000,000
Other Equity 11 (43,504,221) (66,830,188}
46,495,779 23,169,812
CURRENT LIABILITIES
Financial Liabilities 12
- Trade payables 807,801 1,719,055
- Other Financial liabilities 7,538,601 11,121,197
Other current liabilities 13 14,907,942 39,171,591
Short Term Provisions 4 4,080,662 4,146,650
TOTAL 73,830,786 79,328,305
Summary of significant accounting policies 3

The accompanying notes are an integral part of the [inancial statemenis

As per our report of even date

For SIVASUBRAMANIAN & RAO
Chartered Accountants
ICAI Firm Registration number: 0039048

Partner
Membership No. 20572

Place: Chennai
Date: 12.06.2020

For and on behalf of the Board of Directors of
Entellget Commerece Ltd

Ramchgndra Pappu

Director

Naresh
Company S
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Ramanan Venk
Director




[atelleet Commerce Limited
Statement of Profit and L.oss for the year ended March 31, 2020
(Al amounts are in Rupees unless otherwise stated)

Particulars Note March 31,2020 March 31, 2019

Revenue from operations 15 82,470,488 68,200,217
Other Income 16 3,633,702 1,723,025
Total Income 86,104,190 69,923,242
Expenses
Employee Benefit Expenses 17 50,473,773 67,061,370
Depreciation and Amortization Expenses 4 - N
Other Expenses 18 4,894 416 11,692,579
Total Expenses 55,368,190 78,753,949
Profit/{loss) before tax 30,736,000 (8,830,707)
Tax Expenses
Income taxes - Current tax 7,268,000 =

- Deflerred tax - =

- MAT credit entitlement - -
Profit/(Loss) for the year 23,468,000 (8,830,707)

Other comprehensive income
Items that will not be reclassified subsequently to profit and loss

Re-measurement gains/ (losses) on defined benefit plans (142,033) 32,4660
Other comprehensive income for the year, net of tax (142,033) 32,466
Total comprehensive income for the year, net of tax 23,325,967 (8,798,241}
Earnings per share 19

Equity shares par value Rs 5 each (March 17 Rs 5 each)

Basic 2.59 (0.98)
Diluted 2.59 (0.98)
Summary of significant accounting policies 3

The accompanying notes are an integral part of the financial statements
As per our teport of even date

For SIVASUBRAMANIAN & RAO For and on behalf of the Board jrectors

Chartered Accountants ct Commerce Ltd

ICAI Firm Registration number: 0039048 W
-

/df\/iswam andra Pappu Ramanan Venkata

Partner Director
Membership No. 20572

Place: Chennai
Date: 12.06.2020 Naresh

Company Sect;

Page 2



Intellect Commerce Limited
Statement of cash flow for the year ended March 31, 2020
(Al amounts are in Rupees unless otherwise stated)

March 31, 2020

March 31, 2019

Cash flows from / (used in) operating activities

Profit before taxation 30,736,000 (8,830,707)

Other Comprehensive Income {142,033) 32,466

Add:

Depreciation aid amortisation = =

Provision for doubtful debts/Bad debts Written off 1,000,000 1,000,000

Operating Profit / (Loss) before working capital changes 31,593,967 (7,798,241)

Movement in working capital

Decrease / (Increase) in trade receivables 9,108,126 573,551

Decrease/(Increase) in loans and advances and other assets (2,789,604) 19,046,134

Increase/(Decrease) in liabilities and provisions (28.823,486) 2,292,820

Cash flow used in operations 9,089,003 14,114,264

Taxes paid 1,290,798 {2,287.402)

Net cash flow from / (used in} operating activitics 10,379,802 11,826,862

Cash flows used in investing activities - -

Net cash flow used in investing activities - =

Cash flows from financing activities - =

Net eash flow from in financing activities = =

Exchange differences on translation of foreign currency cash and - -

cash equivalents

Net increase / (decrease) in cash and cash equivalents during the 10,379,802 11,826,862

year

Cash and cash equivalents at the beginning of the year 16,396,472 4,569,610

Cash and cash equivalents at the end of the year (Refer Note 12) 26,776,274 16,396,472

Cash and cash equivalents As per Note 12d (Disclosure) 26,776,274 16,396,472

0

As per our report of even date

For SIVASUBRAMANIAN & RAO For and on behalf of the Board of Directors of

Chartered Accountants Intellect Commerce Ltd

ICAI Firm Registration number: 603904S \)o}r)
/gViswaM . Ramy dra Pappu Ramanan Venkata

Partner Director Director

Membership No. 20572

Place: Chennai
Date: 12.06.2020




Intellect Commerce Limited
Statement of Changes in Equity for the year ended March 31, 2020
(All amounts are in Rupees unless otherwise stated)

Statement of Changes in Equity for the year ended 31 March 2020
a. Equity Share Capital:

Equity shares of INR 10 each issued, subscribed and fully paid No. of shares Amount (INR)
Asat April 1, 2018 9,000,000 90,000,000
Issue of share capital = -
At March 31, 2019 9,000,600 90,000,000
Issue of share capital - -
At March 31, 2020 9,000,000 90,000,000

b. Other equity
For the year ended March 31, 2020

Reserves & Surplus Other
Particulars Securities General Retained Comprehensive| Total Equity
premium reserve earnings Income
As at April 1, 2019 - - (66,830,188) - (66.830,188)
Profit/ (Loss) for the year - - 23,468,000 (142,033) 23,325,967
Ind AS Adjustments = -
Re-measurement of the net defined benefit
liability/asset, net of tax effect - - - - -
As at March 31, 2020 - -] (43,362,188)] (142,033) (43,504,221)

For the year ended March 31, 2019

Reserves & Surplus
Other
Particulars Securities General Retained Comprehensive| Total Equity
premium Reserve earnings Income
As at April 1, 2018 - - (45,981,038) - (45,981,038)
Profit / (Loss) for the year - - (8,830,707) - (8.830,707)
Ind AS Adjustments (12,050,509) (12,050,909)
Re-measurement of the net defined benefit
liabilitv/asset, net of tax effect - - - 32,466 32,466
As at March 31,2019 - | - (66,862,654)] 32,466 (66,830,188)
Summary of significant accounting policies 3
The accompanying notes are an integral part of the financial statements
As per our report of even date
For SIVASUBRAMANIAN & RAQ For and on behalf of the Board of Directo

Chartered Accountants Inte Commerce Ltd

ICAI Firm Registration number: 0039048 '( -
/(Mo}‘/%, RAMANAN VEN RATH

S.Viswanath < Ramgliandra Pappu Abhay Kunmar Agarwal

Partner Diffector Director

Membership No. 20572

Place: Chennai
Date: 12.06.2020

Naresh
Company Seg
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Intellect Commerce Limited
Notes to the financial statements As on March 31, 2020
(All amounts are in Rupees unless otherwise stated)

As at
Particulars March 31, 2020 March 31, 2019
NON-CURRENT ASSETS
5  FINANCIAL ASSET
Loans and deposits, carried at amortized cost
Security Deposits, Considered Good 3448 747 3951179
3,448,747 3,951,179
&  Income tax assets (nef)
Income tax (Net of Provision) 7,173,219 15,732,017
MAT Credit Entitlement
7,173,219 15,732,017
7 Deferrcd Tax Assets
Property, Plant & Equipment 18,714,234 18,714,234
MAT Credit Entitlement 4,576,134 4,576,134
23,290,368 23,290,368
CURRENT ASSETS
8  FINANCIAL ASSET
a Trade Receivables
Unsecured, Considered Good 5,788.010 15,896,136
Provision for doubtful debts 1,600,000 -
Less: Allowarces for doubtful debts/Bad debts Written off {1,600,000) -
5,788,010 15,896,136
Trade receivables includes:
Receivable from related parties 428,399 435426
b Cash and cash equivalent carried at amortized cost
Balance with banks
- On Current accounts 26.647.57% 16,267,777
- On Deposit accounts 128,695 128,695
26,776,274 16,396,472
For the purpose of the statement of cash flows, cash and cash equivalenis comprise the following:
Balances with banks:
— On current accounts 26,647,579 16,267,777
Cash at bank and short term deposits 128,095 128,695
26,776,274 16,396,472
26,776,274 16,396,472
¢ Other financial assets
Revenues accrued and not billed * 867,016 633,679
Interest Accrued on Deposits 29,580 27,463
896,596 661,142
9 OTHER CURRENT ASSETS
Input tax credit receivable 697,244 2,230,398
Others -
Loans & Advances to related parties 4,610,361 =
Prepayments and other recoveries 1,149,966 1,170,592

6,457,572 3,400,990
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Intellect Commeree Limited
Notes to the financial statements As on March 31, 2020
{All amounts are in Rupees unless otherwise stated)

As at

Particulars

March 31, 2020

March 3i, 2019

SHARE CAPITAL
Authorised
1,00,00,000 equity shares of Rs 5 each.

(b) Issued, Subscribed and Paid up
90,006,000 equity shares of Rs 10 each

Shares held by shareholders holding more than 3 percent shares in the
Company.

8999994 shares held by Intellect Design Arena Limited, Chennai -
99.99%

Particulars

No. of Shares outstanding at the beginning of the year/period
No. of Shares issued during the year

No. of Shares outstanding at the end of the year/period

OTHER EQUITY
Retained earnings

CURRENT LIABILITIES

FINANCIAL LIABILITIES
(a) Trade payable
- Total outstanding dues of micro enterpriseés and small enterprises

- Total outstanding dues of ereditors OTHIR than micro enterprises and
small enterprises

Trade payables to related parties

{b) Other financial Liabilities
Employee benefit payable

OTHER CURRENT LIABILITIES
Advances fram related parties
Billings in excess of revenues
Statutory dues

SHORT TERM PROVISIONS
Provisien for employee benefits
- Provision for gratuity
- Provision lor leave benelits

100,000,000 106,000,000
100,000,000 100,000,080
90,000,000 90,000,000
90,000,000 90,000,004

March 31, 2020

89,999,940

March 31, 2020

March 31, 2019

89,999,940

March 31, 2019

9,000,000 9,000,000
9,000,600 9,000,000
{43,504,221) {65,830,188)
(43,504,221) (66,330,188)
807.801 1,719,055
807,801 1,719,055
7,538,501 11,121,197
7,538,601 11,121,197

. 13,986,335
14,654,285 24,705,729
253,657 479,527
14,907,942 39,171,591
2,450,931 2,797,785
1,629,731 1,348,855
4,080,662 4,146,650
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Intellect Commerce Limited
Notes to the finan¢ial statements As on March 31, 2020
{All amounts are in Rupees unless otherwise stated)

As at

Particulars

March 31, 2020

March 31, 2019

Revenue from Operations
-Safe of services

Cther Income
-Interest Income
Miscellenous Income, Net
-Profit on sale of assets
-Net Gain on foreign currency transaction and translation (other than
considered as finance cast)

Employee Benefit Expenses

Salaries and incentives

Contribution to provident and other funds
Contribution fo Super annuation scheme
Gratuity contribution scheme

Staff welfare expenses

OTHER EXPENSES

Payment to the auditors

Cost of software packages, consumable and maintenance

Travelling expenses

Communication expenses

Professional and Legal charges

Rent

Repairs - Plant and machinery

Business promotion

Office mainfenance

Provision for doubtful debts

Printing and stationery

Rates and taxes excluding Taxes on Incorne

Advertisements

Bank charges & comenission

Miscellaneous expenses
~Net Loss on foreign currency transaction and translation (other than
considered as finance cost)

82,470,488 68,200,217
82,470,488 68,200,217
3,204,809 3,453
428,893 .

- 1,719,572
3,633,702 1,723,025
47,998,375 63,929 546
1,578,009 1,906,582
127,719 129,327
569,693 831,961
199,677 263,954
50,473,773 67,061,370
181,000 181,000
8.920 51.330
754,534 7,173,163
6,310 18,559
240,457 533,746
176,830 148,970
y 179,894
- 1,818,633
= 7,095
1,000,000 1,000,000
1,257 23.200
2,011,726 160,445
= 250,000
96,856 135,071
5,850 n4n
£10,678 -
4,894,416 11,692,579




Intellect Commerce Limited
Notes to the financial statements As on March 31, 2020
(All amounts are in Rupees unless otherwise stated)

1 Corperate Information
Intellect Commerce Limited is a company incorporated in India on 23rd November 1998 with the objective of
developing and distributing computer software and providing services relating to development and maintenance of
computer software.
Intellect Commerce Limited is 100% subsidiary of Intellect Design Arena Limited (formerly known as Fin Tech
Grid Limited)

2 Basis of preparation of financial statements
These financial statements are prepared in accordance with Indian Accounting Standards (IndAS) under the

historical cost convention on the accrual basis. The Ind AS are prescribed under Section 133 of the Act read with
Rule 3 of the Companies (Indian Accounting Standards) Rules, 2015 and relevant amendment rules thereafter,

3 Summary of Significant accounting policies
3.1. Current versus non-current classification
An asset has been classified as current when it satisfies any of the following criteria;
a} It is expected to be realized in, or is intended for sale or consumption in, the Company’s normal operating
by It is held primarily for the purpose of being traded,
c) It is expected to be realized within twelve months after the reporting date; or
d) It is cash or cash equivalent unless it is restricted from being exchanged or used to settle a liability for at least
twelve months after the reporting date.
A liability has been classified as current when it satisfies any of the following criteria;
a) It is expected to be settled in the Company’s normal operating cycle;
b) It is held primarily for the purpose of being traded;
¢) It is due to be settled within twelve months after the reporting date; or
d) The Company does not have an unconditional right to defer settlements of the liability for at least twelve
momths atter the reporting date. Terms of a liability that could, at the option of the counterparty, result in its
settlement by the issue of equity instruments do not affect its classification.
All other assets and liabilities have been classified as non-current. Deferred tax asscts and liabilities are classitied
as non-current assets and liabilities. Based on the nature of products/activities, the Company has determined its
operating eycle as twelve months for the above purpose of classification as current and non-current,

3.2 Fair value Measurement

Fair value is the price that would be received to sell an asset or paid to transfer a liability in an orderly transaction
between market participants at the measurement date. The fair value measurement is based on the presumption
that the transaction te sell the asset or transfer the liability takes place either: a) In the principal market for the
asset or liability, or b) In the absence of a principal market, in the most advantageous market for the asset or
liability ¢) The principal or the most advantagcous market must be accessible by the Company.

3.3 Use of Estimates

The preparation of the financial statements in conformity with Ind AS requires management to make estimates,
judgements and assumptions. These estimates, judgements and assumptions affect the application of accounting
policies and the reported amounts of assets and liabilities, the disclosures of contingent assets and liabilities at the
date of the financial statements and reported amounts of revenues and expenses during the year. Application of
accounting policies that require critical accounting estimates involving complex and subjective judgements,
Accounting estimates could change from period to period. Actual results could differ from those estimates.
Appropriate changes in estimates are made as management becomes aware of changes in circumstances
surrounding the estimates. Changes in estimates are reflected in the financial statements in the peried in which
changes are made.



The key assumptions conceming the future and other key sources of estimation uncertainty at the reporting date,
that have a significant risk of causing a material adjustment to the carrving amounts of assets and liabilities within
the next financial year, are described below, The Company based its assumptions and estimates on parameters
available when the financial statements were prepared. Existing circumstances and assumptions about future
developments, however, may change due to market changes or circumstances arising that are beyond the control of
the Company. Such changes are reflected in the assumptions when they occur.

3.4 Cash and cash equivalents

Cash and cash equivalents for the purposes of cash flow statement comprise cash at bank and in hand and highly
liuid invesiments that are readily convertible into known amounts of cash and which are subject to insignificant
risks of change in value.

Cash Flow Statement

Cash flows are reported using the indirect method, whereby profit / (loss) before tax is adjusted for the effects of
transactions of non-cash nature and any deferrals or accruals of past or futare cash receipts or payments. The cash
flows from operating, investing and financing activilies of the Company are segregaied based on the available
information.

3.5 Revernue Recognition

Revenue is recognized to the extent that it is probable that the economic benefits will flow to the Group and the
revenue can be reliably measured. Revenue is measured at the fair value of the consideration received or
receivable, net of trade discounts and volume rebates, taking into account contractually defined terms of payment
and excluding taxes or duties collected on behalf of the government Effective April 1, 2018, the entity adopted Ind
AS 115 “Revenue from Contracts with Customers™ using the cumulative catch-up transition method, applied to
contracts thal were not completed as at April 1, 2018. In accordance with the cumulative catch-up transition
method, the comparatives have not beenretrospectively adjusted

Sale of services (it includes)

(a) Software development and support services

Revenue from software development and support services comprises income from time-and-material and fixed
price contracts. Revenue with respect to time-and-material contracts is recognized as related services are
performed. Revenue from fixed-price contracts is recognized in accordance with the proportionate completion
methed, where there is no uncertainty on the measurability and collectability of the consideration. Provision for
estimated losses on incomplete contract is recorded in the year in which such losses become probable based on the
current contract estimates. Effective April 1, 2018, the entity adopted Ind AS 115 “Revenue from Contracts with
Customers™ using the cumulative catch-up transition method, applied to contracts that were not completed as at
April 1, 2018. In accordance with the cumulative catch-up transition method, the comparatives have not been
retrospectively adjusted

(b) Product licenses and related revenues

Revenues from product licenses and related services includes income under multiple element arrangements
recagnized as follows:

Revenue from software development contract and time bound contracts are recognized using proportionate
completion methed over the life of the contract. Provision for estimated losses, if any, on incomplete contracts are
recorded in the year in which such losses become probable based on current contract estimates.

Product maintenance revenues are recognized over the period of the maintenance contract. Revenue from sale of
licenses which are not in the nature of multiple element arrangements are recognized upon delivery of these
licenses which constitute transfer of all risks and rewards and has no further obligations under those arrangements,
Revenue from time and material contracts are recognised as services are rendered and related costs are incurred.
Revenue in excess of billing represents earnings on ongoing fixed price and time and material contracts over
amounts invoiced to customers.

Billings in excess of revenue represent amounts billed in case of ongoing fixed price and time and material
contracts wherein amounts have been billed in accordance with the billing cycle and efforts would be incurred
subsequent to the balance sheet date,

Other Income

For all debt instruments measured at amortised cost, interest income is recorded using the effective interest rate
(EIR). Interest income is included in {inance income in the statement of profit and loss.

3.6 Provisions and Contingencies



A provision is tecognized when an enterprise has a present obligation (fegal or constructive) as a result of past
event: it is probable that an outflow of resources will be required to settle the obligation, in respect of which a
reliable estimate can be made of the amount of obligation. Provisions are determined based on best estimate
required to settle the obligation at the balance sheet date. These are reviewed at each balance sheet date and
adjusted to reflect the current best estimates. If the effect of the time value of money is material, provisions are
discounted using a current pre-tax rate that reflects, when appropriate, the risks specific to the liability. When
discounting is used, the increase in the provision due to the passage of time is recognised as a finance cost.

3.7. Retirement and other employee benefits

a.Provident Fund

Employees receive benefits from a provident fund, which is a defined contribution plan. Both the employee and
the Group make monthly contributions to the Regional Provident Fund equal to a specified percentage of the
covered employee’s salary. The Group recognizes coniribution payable to the provident fund scheme as
expenditure, when an employee renders the refated service. The Group has no further obligations under the plan
beyond its monthly contributions.

b. Gratuity

The Group provides for gratuity in accordance with the Payment of Gratuity Act, 1972, a defined benefit
retirement plan {the Plan) covering all employees. The plan, subject to the provisions of the above Act, provides a
lump sum payment to eligible employees at retirement, death, incapacitation or termination of employment, of an
amount based on the respective employee’s salary and the tenure of employment. A trust by name “Polaris
Software Lab Group Gratuity Trust” has been constituted to administer the gratuity fund, Gratuity liability is
accrued and provided for on the basis of an actuarial valuation on projected unit credit method made at the end of
Re-measurement, comprising of actuarial gain or loss and the return on plan assets excluding amounts included in
net interest on the net defined benefit liabilily are recognised immediately in the balance sheet with a
corresponding debit or credit to retained earnings through other comprehensive income (OCI) in the period in
which they occur. Re-measurements are not re-classified to profit or loss in subsequent periods.

Past service cost is recegnised immediately to the extent that the benefits are already vested and otherwise is
amortised on a straight-line basis over the average period until the benefits become vested.

The defined benefil obligation recognised in the balance sheet represents the present value of the Defined Benefit
Obligation less the Fair Value of Plan Assets out of which the obligations are expected to be seitled and adjusted
for unrecognised past service cost, if any. Any assel arising out of this calculation is limited to the past service cost
plus the present value of available refunds and reduction in future contributions.

¢. Superannuation

The Group contributes a specified percentage of the cligible employees’ basic salary towards superannuation (the
Plan) to a fund. A trust has been created and approved by the Income-tax authorities for this purpose. This Plan
provides for various options for payment of pension at retirement or termination of employment as per the trust
rules. The Group recognizes contribution payable to the fund as expenditure, when an employee renders the
related service. The Group has no further obligations under the plan beyond its menthly contributions.

d. Compensated Absences

The Group treats accumulated leave expected to be carried forward beyond twelve menths, as long-term employee
benefit for measurement purposes. Such long-term compensated absences are provided for based on the actuarial
valuation using the projected unit credit method at the year-end. Actuarial gains/losses are immediately taken to
the statement of profit and loss and are not deferred. The Group presents the leave as a current liability in the
balance sheel; to the extent it does not have an unconditional right to defer its settlement for 12 months after the
reporting date.

3.8 .Property, plant and equipment:

Plant and equipment are stated at cost, fess accumulated depreciation and impairment losses if any. Cost
comprises the purchase price and any cost attributable in bringing the asset to its working condition for its
intended use. Material replacement cost is capitalized provided it is probable that future economic benefits
associated with the item will flow to the entity and the cost of the item can be measured reliably. When
replacement cost is eligible for capitalization, the carrying amount of those parts that are replaced is derecognized.
When significant parts of plant and equipment are required to be replaced at intervals, the Group depreciates them
separately based on their specific useful life. All other repair and maintenance costs are recognised in profit or loss
as incurred. Depreciation on plant, property and equipment is calculated on a straight-line basis using the rates
arrived at, based on the useful lives prescribed in Schedule I of the Companies Act



3.9 Taxes

Current Tax for the current year is computed as per the provisions of Section 115JB and the Minimum Alternate
Tax liability (MAT) is provided for.

Deferred lax assets are recognised for unused tax losses to the extent that it is probable that taxable profit will be
available against which the losses can be utilised. Significant management judgement is required to determine the
amount of deferred tax assets that can be recognised, based upon the likely timing and the level of future taxable
profits together with future tax planning strategies.



[ntellect Commerce Limited
Notes forming part of the accounts for the year ended March 31, 2020
(All amounts are in Rupees in lakhs unless otherwise stated)

19 Earnings Per Share

Bastc EPS amounts are calculated by dividing the profit for the year attributable to equity shareholders by the
weighted average number of equity shares cutstanding during the year. Diluted EPS amounts are calculated by
dividing the profit attributable to equity shareholders by the weighted average number of equity shares outstanding
during the year plus the weighted average number of equity shares that would be issued on conversion of all the
dilutive potentéal equity shares into equity shares.

The following reflects the income and share data used in the basic and diluted EPS computations:

Particulars 31-Mar-20 31-Mar-19
Profit / loss attributable to the equity holders of the company used in calculating 23,325,967 (8,798.241)
Weighted average number of equity shares used as the denominator in calculating
- Basic 9,000,000 9,000,600
- Diluted 9,000,000 9,000,000
Eatning per share of Rs.5 each
- Basic 2.59 (0.98)

- Diluted 2.39 (0.98}



Inteltect Commerce Limited
Notes forming part of the accounts for the year ended March 31, 2020
(Al amounts are 1n Rupees m lakhs unless otherwise stated)

20 Related party transactions

2

#. List of related parties
Holding Company
1. intellect Design Arena Limited, Chennai, India

Subsidiaries of Holding company
1 Intellect Design Arena Limited, United Kingdom (‘Intellect UK')
2 Intellect Design Arena SA, Switzerland {‘Intellect Switzeriand’)
3 Intellect Design Arena FZ-LLC, Dubai ('Inteliect Duba')
4 ntellect Design Arena Limited {'Intellect Kenya')
5 Inteflect Design Chile Ltda , Chile ('Tntellect Chile’) *
6 Intellect Payments Limited (‘'Intellect Payments')
7 Intellect India Limzed {ntcllect ndia'}
8 Intellect Design Arena Co. Lid, Vietnam {"Intellect Vietnam")
9 Intellect Design Arena Philippines Inc (' InteHect Philippines’)**

* Subsidianies of Intellect Design Arena Limited, UK
** Bubsidiaries of Intellect Design Arena Pte Lid, Singapore
##% Subsidiary of Intellect Design Arena Inc, USA

Associates of Holding Company

1. NMS Works Software Private Limited, India (NMS')

2. Adrenalin eSystems Limited, India (' Adrenalin eSystems')
Joint Venture of Holding Campany

1. Intellect Polaris Design LLC USA ('IPDLLC USAY)
Others

10 Sonali Polans FT Limited, Bangladesh ('Sonali Polaris FT'

¥l FT Gnd Pte Ltd, Singapore ('FT Grid'y**

12 Intellect Design Arena, PT Indonesia ('Intellect Indonesia’ys*

13 Intellect Design Arena Inc.('Intellect Canada’)*

14 Intellect Design Arena Limited. ('[ntellect Thailand'y**

15 Intellect Design Arena, SDN BHD (Intellect Malaysia')**

16 Intellect Design Arena Pry Lid.(Intellect Australia’y®*

17 Intellect Design Arena Pte Ltd, Singapore ('Intellect Smgapore')
18 Intellect Design Arena Ine, USA (‘Intellect Ing, -~ SEEC US'Y**

(a) Enterprises that direetly or indirectly through one or more mtermedsaries,over which Key Management Personnel is able to exercisc significant influence

L. Polans Banyan [olding Private L.td, India {'Polaris Banyan®)

(b) Key management personnel (KMP}
1.Ms. Aruna Kashinath

2 Mr Vudali Venkata Naresh

3.Mr. Seshadn Venkata Ramanan

4 Mr. Ramachandra Pappu

b. Transactions and Balances with related parties

Particulars 31/03/2020 31/03/2019

Transactions during the Year

Expenses:

Rent 300,800 300,000

Advances during the year

[ntellect Design Arena Limited 4510078 4.060,607

Repayment

Intellect Design Arena Limited 23,106,774 23,127,323

Balences as on Balance sheet Dute

Payables:

Inter company Current Alc - Payable:

Inteliect Design Arena Limited {4,610,361) 13,980,435

Creditors

Intellect Design Arena Lunited 41,300 41,300
{4,569,061) 14,021,735.05

1 Contingent Liabilitics
i) Disputed Central Sales Tax Demands:
Name of the statute Nature of dues Amount ( Bs|Period to which the Fongn where dispute i)
m Lakhs) amount relates pending
Value added Tax 4 VAT 7.1 FY 2004-05 STAT ( Appeals)
Value added tax * VAT 7.27 FY 2005-06 STAT ( Appeals)
Value added tax * VAT 12.13 FY 2006-07 STAT ( Appeals)




VAT 43 FY 2007-08 STAT ( Appeals}
Value added tax VAT 0.82 FY 2008-09 STAT ( Appeals)
Value added tax * VAT 11.51 FY 2009-10) STAT ( Appeals)
Value added tax VAT 34.08 FY 2014-15 __Sales officer]

Note : * Tax paid under protest Rs.34 48 747/-

Rates & Taxes includes Rs 20,G9,725 being amount paid Undor the scheme of Subka Vishwas announced by Governmert of India,

15 pertaining to 2008,2010,20011 & 2012,

22 Details of dues to micro and small enterprises as defined under the MSMED Act, 2006

As at March 31, 2020, the Company had no outstanding dues 1o Micro and Smalt enterprises (for Macch 31, 2019 Rs Nil). The list of Micro and Small
enterprises was determined by the Company on the basis of information available with the Company. The Company also had no outstanding dues that

requarc ta be furnished under Section 22 of the Micro, Small and Medium Erterprises Development Act, 2006,

23 Prior periads Comparatives

Previous year figures have been re grouped/ reclassified, where ever necessary to conform 1o this years classiftiation
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