SIVASUBRAMANIAN & RAO

Chartered Accountants

INDEPENDENT AUDITO R’S REPORT

TO THE MEMBERS OF INTELLECT INDIA LIMITED
Report on the Audit of the Ind AS Financial Statements
Opinion

We have audited the accompanying Ind AS financial statements of Intellect tndia Limited (“the
Company”}, which comprise the Balance Sheet as at March 31, 2020, the Statement of Profit and Loss
(including Other Comprehensive Income), the Statement of Changes in Equity and the Statement of
Cash Flows for the year ended on that date, and 4 summary of the significant accounting policies and
other expla natory information {hereinafter referred to as “the Ind AS financial statements”).

Standards prescribed under section 133 of the Act read with the Companies {Indian Accounting
Standards} Rules, 2015, as amended, (“ind AS"} and other accounting principles generally accepted in
india, of the state of affairs of the Company as at March 31, 2020, the loss and total comprehensjve
loss, changes in equity and its cash flows for the year ended on that date.

Basis for Opinion

We conducted oyr audit of tha Ind A% financial statements in accordance with the Standards on
Alditing specified under section 143(10) of the Act {SAs). Dur responsibilities under those Standards
are further described in the Auditor’s Responsibilities for the Audit of the Ind AS Financial Statements

Management’s Responsibility for the Financial Statements

The Company’s Board of Directors s respensible for the matters stated in section 134(5} of the Act with

respect to the preparation of these Ind AS financial statements that EIVE a true and fair view of the

frauds and other irregularities; selection and application of appropriate accounting policies; making
judgments and estimates that are reasonable and prudent; and design, implementation and
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the Ind AS financial statements that give a true and fair view and are free from material misstatement,
whether due to fraud or error.

In preparing the Ind AS financial statements, management is responsible for assessing the Company's
ability to centinue as a going concern, disclosing, as applicable, matters related to going concern and
using the going concern basis of accounting unless management either intends to liquidate the
Company or to cease operations, or has ne realistic alternative but to do so.

The Board of Directors are responsible for overseeing the Company’s financial reporting process.
Auditor’'s Responsibilities

Our objectives are to obtain reasonable assurance about whether the Ind AS financial statements as a
whole are free from malterial misstatement, whether due to fraud or error, and to issue an auditor’s
report that includes our opinion. Reasonable assurance is a high level of assurance, but is not a
guarantee that an audit conducted in accordance with SAs will always detect a material misstatement
when it exists. Misstatements can arise from fraud ar error and are censidered material if, individuaily
or in the aggregate, they could reascnably be expected to influence the economic decisions of users
taken on the basis of these Ind AS financial statements.

As partof an auditin accordance with SAs, we exercise professional judgment and maintain professional
skepticism throughout the audit. We also:

» |dentify and assess the risks of material misstatement of the Ind AS financial statements,
whether due to fraud or error, design and perform zudit procedures responsive to those risks,
and obtain audit evidence that is sufficient and appropriate to provide a basis for our opinion.
The risk of not detecting a material misstatement resulting from fraud is higher than for one
resulting from error, as fraud may involve collusian, forgery, intentional omissions,
misrepresentations, or the override of internal control.

* Obtain an understanding of internal financial controls relevant to the audit in order to design
audit procedures that are appropriate in the circumstances. Under section 143{3){i} of the Act,
we are also responsibie for expressing our opinion on whether the Company has adequate
internal financial controls system in place and the operating effectiveness of such controls.

¢ Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by management.

e Conclude on the appropriateness of management’s use of the going concern basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty exists
related to events or conditions that may cast significant deubt on the Company’s ability to
continue as a going concern. If we conclude that a material uncertainty exists, we are required
to draw attention in our auditor's report to the related disclosures in the Ind AS financial
statements or, if such disclosures are inadequate, 1o modify our opinion. Our conclusions are
based on the audit evidence obtained up to the date of cur auditor’s report, However, future
events or conditions may cause the Company te cease to continue as a going concern,

+ Evaluate the overall presantation, structure and content of the Ind AS financial statements,
including the disclosures, and whether the Ind AS financial statements represent the underlying
transactions and events in a8 manner that achieves fair presentation. 3
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Materiality is the magnitude of misstatements in the Ind AS financial statements that, individually or in
aggregate, makes it probable that the economic decisions of a reasonably knowledgeable user of the
financial statements may be influenced. We consider quantitative materiality and qualitative factors in
(i} planning the scope of our audit work and in evaluating the results of our work; and (i) to evaluate
the effect of any identified misstatements in the financial statements.

We communicate with those charged with governance regarding, among other matters, the planned
scope and timing of the audit and significant audit findings, including any significant deficiencies in
internal control that we identify during our audit.

We also provide those charged with governance with a statement that we have complied with relevant
ethical requirements regarding independence, and to communicate with them all refationships and
other matters that may reasonably be thought to bear on our independence, and where applicable,
related safeguards.

From the matters communicated with those charged with governance, we determine those matters
that were of most significance in the audit of the Ind AS financial statements of the current period and
are therefore the key audit matters. We describe these matters in our auditor’s report unless law or
regulation precludes public disclosure about the matter or when, in extremely rare circumstances, we
determine that a matter should not be communicated in our report because the adverse conseguences
of doing so would reasonably be expected to outweigh the public interest benefits of such
communication.

Report on Other Legal and Regulatory Requirements

i.Asrequired by Section 143(3} of the Act, based on our audit we report that:

a} We have sought and obtained all the information and explanations which to the best of our
knowledge and belief were necessary for the purposes of our audit.

b} In our opinion, proper bocks of account as required by law have been kept by the Company so far as
it appears from cur examination of those books.

c) The Balance Sheet, the Statement of Profit and Loss including Other Comprehensive Income,
Statement of Changes in Equity and the Statement of Cash Flow dealt with by this Report are in
agreement with the relevant books of account,

d) In our opinion, the aforesaid Ind AS financial statements comply with the Ind AS specified under
Section 133 of the Act, read with Rule 7 of the Companies (Accounts) Rules, 2014.

e) On the basis of the written representations received from the directors as on March 31, 2020 taken
on record by the Board of Directors, none of the directors is disqualified as on March 31, 2020 from
being appoinied as a director in terms of Section 164 (2) of the Act.




f) With respect to the adequacy of the internal financial controls over financial reporting of the
Company and the operating effectiveness of such controls, refer to our separate Reportin “Annexure
A", Our report expresses an unmodified opinion on the adequacy and aperating effectiveness of the
Company’s internal financial controls aver financial reporting.

g} With respect to the other matters to be included in the Auditor’s Report in accordance with the
requirements of section 197(16} of the Act, as amended:

In our opinion and to the best of our information and according to the explanations given to us, the
remuneration paid by the Company to its directors during the vear is in accerdance with the provisions
of section 197 of the Act.

h) With respect to the other matters to be included in the Auditor’s Report in accordance with Rule 11
of the Companies [Audit and Auditers) Rules, 2014, as amended in our opinion and to the best of our
information and according to the explanations given to us:

f. The Company has disclosed the impact of pending litigations on its financial position in its Ind
AS financial statements vide note no 26.

ii. The Company has made provision, as required under the applicable law or accounting
standards, for material foreseeable losses, if any, on long-term contracts including derivative
contracts.

iii. There has been no delay in transferring amounts, required to be tra nsferred, to the Investor
Education and Protection Fund by the Company.

2. As required by the Companies (Auditor’s Report) Order, 2016 {“the Order”) issued by the Central
Governmentin terms of Section 143(11) of the Act, we give in “Annexure B” a statement on the matters
specified in paragraphs 3 and 4 of the Order,

For SIVASUBRAMANIAN & RAQ
Chartered Accountants -
FRN: 0039045

A VBM/ (
Place:Chennai S Visw 2N - Z,

Date: 12.06.2020 N.N0:20572
Partner
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ANNEXURE “A” TO THE INDEPENDENT AUDITOR’S REPORT
(Referred to in paragraph 1(f) under ‘Report on Other Legal and Regulatory Requirements’ section of
our repart to the Members of Intellect India Limited of even date)

Report on the [nternal Financial Controls Over Financial Reporting under Clause (i} of Sub-section 3 of
Section 143 of the Companies Act, 2013 {“the Act”)

We have audited the internal financial controls over financial reporting of Inteliect India Limited (“the
Company”) as of March 31, 2020 in conjunction with our audit of the Ind AS financial statements of the
Company for the year ended on that date.

Management’s Responsibility for Internal Financial Controls

The Company’s Management is responsible for establishing and maintaining internal financial controls
based on the internal control over financial reporting criteria established by the Company considering
the essential components ¢f internal control stated in the Guidance Note on Audit of Internal Financial
Controls over Financial Reporting issued by the Institute of Chartered Accountants of India. These
responsibilities include the design, implementation and maintenance of adequate internal financial
controls that were operating effectively for ensuring the orderly and efficient conduct of its business,
including adherence to respective company’s policies, the safeguarding of its assets, the prevention
and detection of frauds and errors, the accuracy and completeness of the accounting records, and the
timely preparation of reliable financial information, as required under the Companies Act, 2013.

Auditor’s Responsibility

Our responsibility is to express an opinion an the internal financial controls over financial reporting of
the Company based on our audit. We conducted our audit in accordance with the Guidance Note on
Audit of Internal Financial Controls Over Financial Reporting (the “Guidance Note”) issued by the
Institute of Chartered Accountants of India and the Standards on Auditing prescribed under Section
143(10) of the Companies Act, 2013, to the extent applicable to an audit of internal financial controls.
Those Standards and the Guidance Note require that we comply with ethical requirements and plan
and perform the audit to obtain reasonable assurance about whether adequate internal financial
controls over financial reporting was established and maintained and if such controls operated
effectively in all material respects.

Our audit involves perfarming procedures to obtain audit evidence about the adequacy of the internal
financial controls system over financial reporting and their operating effectiveness. OQur audit of internal
financial controls over financial reporting included obtaining an understanding of internal financial
controls over financial reporting, assessing the risk that a material weakness exists, and testing and
evaluating the design and cperating effectiveness of internal control based on the assessed risk, The
procedures selected depend on the auditor’s judgement, including the assessment of the risks of
material misstatement of the financial statements, whether due to fraud or error.

We believe that the audit evidence we have obtained, is sufficient and appropriate to provide a basis
for our audit opinion on the internal financial controls system over financial reporting of the Company.
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Meaning of Internal Financial Controls over Financial Reporting

A company’s internal financial control over financial reporting is a process designed to provide
reasonabte assurance regarding the reliability of financial reporting and the preparation of financial
statements for external purposes in accordance with generally accepted accounting principles. A
company’s internal financial cantrel over financial reporting includes those policies and procedures that
(1) pertain to the maintenance of records that, in reascnable detail, accurately and fairly reflect the
transactions and dispositions of the assets of the company; (2) provide reasonable assurance that
transactions are recorded as necessary to permit preparation of financial statements in accordance
with generally accepted accounting principles, and that receipts and expenditures of the company are
being made only in accordance with authorisations of management and directors of the company; and
(3) provide reasonable assurance regarding prevention or timely detection of unauthorised acquisition,
use, or disposition of the company’s assets that couid have a material effect on the financial statements,

Limitations of Internal Financial Controls over Financial Reporting

Because of the inherent limitations of internal financial controls over financial reporting, including the
possibility of collusion or improper management override of controls, material misstatements due to
error or fraud may occur and not be detected. Also, projections of any evaluation of the internal
financial controls over financial reporting to future periods are subject to the risk that the internal
financial control over financial reporting may become inadequate because of changes in conditions, or
that the degree of compliance with the policies or procedures may deteriorate.

Opinion ’

In our opinion, to the best of our information and according to the explanations given to us, the
Company has, in all material respects, an adequate internal financial controls system over financial
reporting and such internal financial controls over financial reporting were operating effectively as at
March 31, 2020, based on the internal control over financial reporting criteria established by the
Company considering the essential companents of internal control stated in the Guidance Note on
Audit of Internal Financial Controls Over Financial Reporting issued by the Institute of Chartered
Accountants of India,

For SIVASUBRAMANIAN & RAO
Chartered Accountants
FRN: 0039045 @Q\W W
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ANNEXURE ‘B’ TO THE INDEPENDENT AUDITOR'S REPORT

{Referred to in paragraph 2 under ‘Report on Other Legal and Regulatory Requirements’ section of our
report to the Members of Intellect India Limited of even date)

i. In respect of the Company’s fixed assets:
{a) The Company has no Fixed Assets,
(b} The Company has no Fixed Assets, hence physical verification of fixed asset does not arise.

(c) Based on our audit procedures and according to the information and explanations given to us,
the Company does not hold any immovable properties, the requirements under paragraph 1(c) of
the Crder about title deeds of immovable properties are not applicable to the Company.

ii. The Company’s business does not involve inventories and, accordingly, the requirements under
paragraph 3(ii) of the Order are not applicable to the Company.

iii. According to the information and explanations given to us, the Company has not granted any loans,
secured or unsecured, to companies, firms or ather parties covered in the register maintained under
section 189 of the Companies Act 2013. Accordingly, the provisions of clause 3(iii) (a), {b) and (c) of the
Order are not applicable to the Company and hence not commented upon,

iv. In our opinion and according te the information and explanations given to us, the Company has
complied with the provisicns of Sections 185 and 186 of the Act in respect of grant of loans, making
investments and providing guarantees and securities, as applicable.

v. The Company has not accepted depesits during the year and does not have any unclaimed deposits
as at March 31, 2020 and therefore, the provisions of the clause 3 (v) of the Order are not apolicable
to the Company.

vi. The Company has not accepted any deposits from the pubfic.
vii. According to the information and explanations given to us, in respect of statutory dues:

(a) The Company has generally been regular in depositing undisputed statutory dues, including
Provident Fund, Employees’ State Insurance, fncome Tax, Goods and Service Tax, Customs Duty, Cess
and other material statutory dues applicable to it with the appropriate authorities.

{b) There were no undisputed amounts payable in respect of Provident Fund, Employees’ State
Insurance, Income Tax, Goods and Sarvice Tax, Customs Duty, Cess and other material statutory dues
in arrears as at March 31, 2020 for a period of more than six months from the date they became
payable.

{c} According to the record of the company, there no material dues sales-tax, wealth tax, service tax,
customs duty, value added tax, cess are outstanding on account of any disputes.




viii. The Company has not taken any loans or borrowings from financial institutions, banks and
government or has not issued any debentures. Hence reporting under clause 3 {viii) of the Order is not
applicable to the Company.

ix. The Company has not raised moneys by way of initial public offer or further public offer {including
debt instruments) or term loans and hence reporting under clause 3 (ix) of the Order is not applicable
to the Company.

x. To the best of our knowledge and according to the information and explanations given to us, no fraud
by the Company or no material fraud on the Company by its officers or employees has been naticed or
reported during the year.

xi. The company has not paid any remuneration to director, hence, clause (xi} of the order is not
applicable to the company

xii. The Company is not a Nidhi Company and hence reporting under clause 3 (xii) of the Order is not
applicable to the Company.

xiii. in our opinion and according to the information and explanations given to us, the Company s in
comptiance with Section 177 and 188 of the Companies Act, 2013 where applicable, for alltransactions
with the related parties and the details of related party transactions have been disclosed in the Ind AS
financial statements as required by the applicable accounting standards.

xiv. During the year, the Company has not made any preferential allotment or private placement of
shares or fully or partly paid convertible debentures and hence reporting under clause 3 {xiv) of the
Order is not applicable to the Company.

xv. In our opinion and according to the information and explanations given to us, during the year the
Company has not entered into any non-cash transactions with its Directors or persons connected to its
directors and hence provisions of section 192 of the Companies Act, 2013 are not applicable to the
Company.

xvi. The Company is not required to be registered under section 45-1A of the Reserve Bank of india Act,
1934,

For SIVASUBRAMANIAN & RAC
Chartered Accountants

FRN: 0039045 o '
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Intellect India Limited
Balance Sheet as at March 31, 2020
(Al amounts are in Rupees unless otherwise siated)

Particulars Note March 31, 2020 March 31,2019

ASSETS

CURRENT ASSETS

Financial asset

- Cash and Cash equivalents 5 755,408 129,447

Other current assets 6 73,278 43.740

TOTAL 832,746 173,187

EQUITY AND LIABILITIES

SHAREHOLDERS' FUNDS

Equity Share Capital 7 500,000 500,000

Other Equity 8 (703,033) (531,717)
(203,053) (G177

CURRENT LIABILITIES

Financial Liabilities 9

- Trade payables 52,805 6,915

Other current liabilities 10 982,994 197,989

TOTAL 832,746 173,187

Sumimary of significant accounting policies 3

The accompanying notes are an integral part of the financial statements
As per our report of even date

For SIVASUBRAMANIAN & RAO
Chartered Accountants
ICAI Firm Registration number: 0039048

/ﬁswalé%.:

Partner
Membership No. 20572

Place: Chennai
Date:12.06.2020

For and on behalf of the Board of Directors of
Intellect India Limited

ALYy d

Padmini Sarathkumar
Director

l

Govindarhj
Director
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Intellect India Limited
Statement of Profit and Loss for the year ended March 31,2020
(Al amounts are in Rupees unless otherwise stated)

Particulars Note March 31, 2020 March 31, 2019
Revenue from operations - -
Other Income = -
Total Income - B
Expenses
Other Expenses 11 171,336 169,830
Total Expenses 171,336 16%.850
Profit/(loss) before tax (171.336) (169,850}

Tax Expenses

Income taxes - Current tax - -
- Deferred tax - -
- MAT credit entitiement - =

Profit/(Loss) for the year {171,336) (169,850)

Other comprehensive income
Items that will not be reclassified subsequently to profit and loss
Re-measurement gains/ (losses) on defined benefit plans - -

Iems that will be reclassificd subsequently to profit and loss
Net movement on cash flow hedges . -

Other comprehensive income for the year, net of tax - -

Total comprehensive ineome for the year, net of tax (£71,336) (169,850}
Earnings per share 12

Equity shares par value Rs § each (March 17 Rs 5 each)

Basic {1.71) {1.70)
Diluted {1.71) {1.70)
Summary of significant accounting policies 3

The accompanying notes are an integral part of the financial statements

As per our report of even date

For SIVASUBRAMANIAN & RAQ For and on behalf of the Board of Directors of
Chartered Accountants y nteflect India Limited

ICAI Firm Registration number: 0039045

S Vlswanat Tndmini Sitathkumar K.Govindfaja

Partner Director Director
Membership No. 20572

Place: Chennai
Date:12.06.2020



Intellect India Limited

Statement of Changes in Equity for the year ended March 31, 2020
{All amounts are in Rupees unless otherwise stated)

Statement of Changes in Equity for the year ended 31 March 2020

a. Equity Share Capital:

Equity shares of INR 5 each issued, subscribed and fully paid No. of shares  Amount (INR)
Asat April 1, 2018 100.000 500,000
Issue of share capital - =
At March 31, 2019 100,000 500,000
Issue of share capital - -
At Mareh 31, 2020 109,000 500,000
b. Other equity
For the year ended March 31, 2020
Reserves & Surplus Other
Particulars Securities General Retained Comprehensive| Total Equity
premium reserve earnings Income
As at April 1, 2019 - - (531,717) - (531,717)
Profit/ (L.oss) for the year - - (171,336) - (171,336)
As at March 31, 2020 -] - (703,053)| - (703,053)
For the year ended March 31, 2019
Reserves & Surplus
Other
Particulars Securities General Retained Comprehensive| Total Equity
premium Reserve earnings Income
Asat April 1,2018 - - (361.867) - (361,867)
Profit / (Loss) for the year - - (169,850) - (169,850)
Re-measurement of the net defined benefit
liability/asset, net of tax effect - - - - -
As at March 31, 2019 - | - (531,717)| = (531,717)
Summary of significant accounting policies 3

The accompanying notes are an integral part of the financial statements

As per our report of even date

For SIVASUBRAMANIAN & RAO
Chartered Accountants
ICAI Firm Registration number: 0039048

“Dssoad
S.Viswanatlfan

Partner
Membership No. 20572

Place: Chennai
Date:12.06.2020

For and on behalf of the Board of Directors of
Intellget India Limited

ks

Padmini Sarathkumar-

Director

K.Govindagaj
Director



Intellect India Limited
Statement of cash flow for the vear ended March 31, 2020
(Ail amounts are in Rupees unless otherwise stated)

March 31, 2020  March 31, 2019

Cash flows from / (used in) operating activities
Profit before taxation (171,336) {169,850}

Other Comprehensive Income

Add:

Depreciation and amortisation - -
Provision for doubtful debts 5 -
Operating Profit / {L.oss) before working capital changes (171,336) (169,850)
Movement in working capital

Decrease / (Increase) in trade receivables - -
Decrease/(Increase) in loans and advances and other assets (29,538) (28.440)

Increase/(Decrease) in liabilities and provisions 830,895 (12.446)
Cash flow nsed in operations 630,021 (210,736}
Taxes paid S =
Net cash flow from / (used in) operating activities 630,021 (210,736)
Cash flows used in investing activities -
Net cash flow used in investing activities -

Cash flows from financing activities -

Net cash flow from in financing activities -

Exchange differences on translation of foreign currency cash and - -
cash equivalents

Net increase / (decrease) in cash and cash equivalents during the 630,021 (210,736)
year

Cash and cash equivalents at the beginning of the year 129,447 340,183
Cash and cash equivalents at the end of the year (Refer Note 5) 759,468 129,447
Cash and cash equivalents As per Note 5 (Disclosure) 759,468 129,447

As per our report of even date

For SIVASUBRAMANIAN & RAQ For and on behalf of the Board of Directors of
Chartered Accountants Intellect India Limited

ICAT Firm Registration number: 0039048 5ok
S.Viswanafthan " Padmini Sarathkumar K.Govtadaraj
Partner Director Director

Membership No. 20572

Place; Chennai
Date:12.06.2020
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Intellect India Limited
Notes to the financial statements As on March 31, 2020
(All amounts are in Rupees unless otherwise stated)

Particulars March 31, 2020 March 31,2019
CURRENT ASSETS
FINANCEAL ASSET
Cash and cash equivalent carried at amortized cost
Balance with banks
- On Cirrent accounts 759,468 129 447
759,468 129,447
For the purpose of the statement of cash flows, cash and cash equivalents comprise the following:
Balances with banks:
— On current accounts 759,468 122,447
759,468 129,447
759,468 129,447
OTHER CURRENT ASSETS
Input tax credit receivable 73278 43,740
73,278 43,740
SHARE CAPITAL
Authorised
1,020,000 equily shares of Rs § each. 500,000 500,000
500,000 300,000
{b) Issued, Subscribed and Paid up
1,00,008 equity shares of Rs 5 each. 500,000 500,000
560,000 500,000

Shares held by shareholders holding more than 5 percent
shares in the Company.

March 31, 2020
99,994 shares held by Intellect Design Arenz Limited, Chennai -

March 31, 2019

99 99% 499970 495,970
Particulars March 31, 2020 March 31,2019
No. of Shares outstanding at the beginning of the year/period 100,000 100,000
No. of Shares issued during the year -
No, of Shares outstanding at the end of the year/period 160,000 100,000
OTHER EQUITY
Retained earnings (703,053) (53,17
(703,053) (531,717)
CURRENT LIABILITIES
FINANCIAL LIABILITIES
(a) Trade payable
- Total outstanding dues of micro enterprises and small enterprises - -
- Total outstanding dues of creditors OTHER than mecro
enterprises and small enterprises 52,805 6,915
32,805 6,915
OTHER CURRENT LIABILITIES
Advances from related parties 961,308 161,308
Statutory dues {19,820) 175
Provision for Expenses 41,506 36,506
082,994 197,989
OTHER EXPENSES
Payment to Auditors
-Statutory Audit fees 25,000 25,000
-Tax Matters 5,000 5,000
-Certification fees 26,000 26,000
Professional and Legal charges 55,000 48,604
Rent 60,000 60,000
Rates and taxes excluding Taxes on hicome - 5,010
Bank charges & commission 336 236
171,336 169,850




Intellect India Limited
Noftes to the financial statements As on March 31, 2020
(All amounts are in Rupees unless otherwise stated)

1 Corporate Information
Intellect India Limited ("The Company")U72300TN2016PLC103532) is a company iacorperated in India on 06th
January 2016 with the objective of developing and distributing computer software and providing services relating
to development and maintenance of computer sofhware.
The Company is 100% subsidiary of Intellect Design Arena Limited (formerly known as Fin Tech Grid Limited)

and as its registered office at Carex Center713, Anna Salai Chennai-600 006

2 Basis of preparation of financial statements
These financial statements are prepared i accordance with Indian Accounting Standards (IndAS) under the
histerical cost conventien on the accrual basis. The Tnd AS are prescribed under Section 133 of the Act read with
Rule 3 of the Companies (Indian Accounting Standards) Rules, 2015 and relevant amendment rules thereafter.

3 Summary of Significant accounting policies
3.1 Current versus non-current classification
An asset has been classified as current when it satisfies any of the following criteria;
a) It is expected to be realized in, or is intended for sale or consumption in, the Company’s normal operating cyele;
b) It is held primarily for the purpose of being traded;
¢) It is expected to be realized within twelve months after the reporting date; or
d) It is cash or cash equivalent unless it is restricted from being exchanged ot used to settle a liability for at least
twelve months after the reporting date.
A liability has been ciassified as current when it satisfies any of the following criteria;
a) It is expected to be settled in the Company’s normal operating cyclg;
b} It is held primarily for the purpose of being traded;
c) It is due to be settled within twelve months after the reporting date; or
d) The Company dees not have an vnconditional right to defer settlements of the liability for at least twelve months
after the reporting date. Terms of a liability that could, at the option of the counterparty, esult in its seftlement by
the issue of equity instruments do not affect its classification.

All other assets and liabilities have been classified as non-current. Deferred tax assets and liabilities are classified

as non-current assets and liabilities. Based on the nature of products/activities, the Company has determined its
operating cycle as fwelve months for the above purpose of classification as current and non-current.

3.2, Fuir value Measurement

Fair value is the price that would be received te sell an asset or paid to transfer a liability in an orderly transaction
between market participants at the measurement date. The fair value measurement is based on the presumption that
the transaction to sell the asset or transfer the liability takes place either: a) In the principal market for the asset or
liability, or b) Tn the absence of a principal market, in the most advantageous market for the asset or liability ¢} The
principal or the most advantageous market must be accessible by the Company.

3.3 Use of Estimates

The preparation of the financial statements in conformity with Ind AS requires management to make estimates,
judgements and assumptions. These estimates, judgements and assumptions affect the application of accounting
policies and the reported amounts of assets and liabilities, the disclosures of contingent assets and lHabilities at the
date of the financial statements and reported amounts of revenues and expenses during the vear. Application of
accounting policies that require critical accounting estimates involving complex and subjective judgements.
Accounting estimates could change from period to period. Actual results could differ from these estimates.
Appropriate changes in eslimates are made as managemeni becomes aware of changes in circumstances
surrounding the estimates. Changes in esfimates are reflected in the financial statements in the period in which
changes are made.



The key assumptions concerning the future and other key sources of estimation uncertainty at the reporting date,
that have a significant risk of causing a material adjustment to the carrying amounts of assets and liabilities within
the next financial year, are described below. The Company based its assumptions and estimates on parameters
available when the financial statements were prepared. Existing circumstances and assumptions about future
developments, however, may change due to market changes or circumstances arising that are beyond the control of
the Company. Such changes are reflected in the assumptions when they occur,

3.4 Cash and cash equivalents

Cash and cash equivalents for the purposes of cash flow statement comprise cash at bank and in hand and highly
liquid investments that are readily converiible inte known amounts of cash and which are subject to insignificant
risks of change in value.

Cash Flow Statement )

Cash flows are reported using the indirect method, whereby profit / ([oss) before tax is adjusted for the effects of
transactions of pon-cash nafure and any deferrals or accruals of past or future cash receipts or payments, The cash
flows from operating, investing and financing activities of the Company are segregated based on the available
information.

3.3 Revenue Recognition

Revenue is recognized fo the extent that it is probable that the economic benefits will flow to the Group and the
revenue can be reliably measured. Revenue (s measured at the fair value of the consideration received or receivable,
net of trade discounts and volume rebates, taking into account contractually defined terms of payment and
excluding taxes o7 duties collected on behalf of the government.

Software development and support services

Revenue from software development and support services comprises income from time-and-material and fixed
price contracts. Revenue with respect to time-and-material contracts is recognized as related services are
performed. Revenue from fixed-price contracts is recognized in accordance with the proportionate completion
method, where there is no uncertainty on the measurability and collectability of the consideration. Provision for
estimated losses on incomplete contract is recorded in the year in which such losses become probable based on the
current contracl estimates,

Product licenses and related revenues

Revenues from product licenses and related services includes income under multiple element arrangements
recognized as follows:

Revenue from software development contract and time bound contracts are recognized using proportionate
completion method over the life of the contract. Provision for estimated losses, if any, on incomplete contracts are
recorded in the vear in which such losses become probable based on current contract estimates.

Product maintenance revenues are recognized over the period of the maintenance contracl. Revenue from sale of
licenses which are not in the nature of muliple element arrangements are recognized upon delivery of these
licenses which censtitute transfer of all risks and rewards and has no further obligations under those arrangements.
Revenue from time and material contracts are recognised as services are rendered and refated costs are incurred.
Revenue in excess of billing represents earnings ot ongoing fixed price and time and material contracts over
amounts invoiced to customers,

Billings in excess of revenue represent amounts billed in case of ongoing fixed price and time and material
contracts wherein amounts have been billed in accordance with the billing cycle and efferts would be incurred
subsequent to the balance sheet date.

Other Income

For all debt instruments measured at amortised cost, interest income is recorded using the effective interest rate
(EIR). Inferest income is included in finance income in the statement of profit and loss.

3.6 Provisions and Conlingencies

A provision Is recognized when an enterprise has a present obligation (legal or constructive) as a result of past
event; it is probable that an outflow of resources will be required to settle the obligation, in respect of which a
reliable estimate can be made of the amount of obligation. Provisions are determined based on best estimate
required to settle the obligation at the balance sheet date. These are reviewed at each balance sheet date and
adjusted to reflect the current best estimates. If the effect of the time value of money is material, provisions are
discounted using a current pre-tax rate thai reflects, when appropriate, the risks specific to the liability. When
discounting is used, the increase in the provision due to the passage of time is recognised as a finance cost.

3.7 Taxes

Current Tax for the current year is computed as per the provisions of Income tax Act 1961,

Deferred tax assets are recognised for unused tax losses to the exient that it is probable that taxable profit will be
available against which the lesses can be utilised. Significant management judgement is required to determine the
amount of deferred tax assets that can be recognised, based upon the likely timing and the level of future taxable
profits together with future tax planning strategies.
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12 Income Tax
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The major components of income tax expense for the years ended 31 March 2019 and 31 March 2018 are:
Statement of Profit and Loss:

Particulars March 31, 2020 March 31, 2019

March 31, 2018

Current income tax:

Current income tax charge -
MAT credit (entitlement) / availed -
Adjustments in respect of eurrent income tax of previous year -
MAT credit entitlement =
Deferred tax:

Relating to origination and reversal of temporary differences -

Total -

Earnings Per Share

Basic EPS amounts are calculated by dividing the profit for the year attributable to equity shareholders by the weighted average number of
Diluted EPS amounis are calculaied by dividing the profit attributable to equily shareholders by the weighted average number of equity shares
outstanding during the year plus the weighted average number of equity shares that would be issued on conversion of all the dilutive potential

equity shares into equity shares.
The following reflects the income and share data used in the basic and diluted EPS computations:

Particulars 31-Mar-20 31-Mar-19

Profit / loss attributable to the equity holders of the company used in calculating (171.336) (169,850)
Weighted average number of equity shares used as the denominator in calculating

- Basic 100,000 100,000

- Diluted 100,000 100,000
Earning per share of Rs.5 each

- Basic (1.71) (1.70}

- Diluted (1.71) (1.70)
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14 Related party transactions
a. List of related parties

Holding Company
1. Intellect Design Arena Lirmited, Chennai, [ndia

Subsidiaries of Holding com pany

1. Intellect Design Arena Pte Ltd, Singapore ('latellect Singapore’) 12.SFL Properties Pvt Lid.

2. Intellect Design Arena Limited. United Kingdom ('Intellect UK) 13. Intellect Design Arcna Philippines Inc.(’ Intellect Philippines')**
3. Intellect Design Argna SA, Switzerland {Intellect Switzerland') 14. Sonali Polaris FT Limited, Bangladesh (‘Sonali Polaris FT7)

4. Intellect Design Arena FZ-LLC, Dubai ('[ntellect Dubai?) 15. FT Grid Pte Lid, Singapore {'FT Grid'y**

5.Intellect Design Arena Limited ('lntellect Kenya') 16.Intellect Desigin Arena, PT Indonesia {'Inteflect Indonesia’)**

6. Inteflect Design Chile Lida , Chile ('Inteflect Chile” * 17.Intellect Design Arena Inc.('[ntellect Canada’)*

7. Intellect Desigm Arena Inc, USA (‘Intellect Inc, — SEEC USTy** 18.Inteflect Design Arena Limited.('Intellect Thailand'}**

8. SEEC Technologies Asia Private Limited, India (*Seec Asia’y** 19.Intellect Design Arena, SDN BHD.('[ntellect Malaysia’)**

9. Laser Soft Infosystems Limited, India ("Laser Soft'y 20.inteifect Design Arena Pty Ltd.(Intellect Australia’y**

10. Indigo TX Software Pvt Lid, India {'Indigo TX} 21.Intellect Payments Limited ('Intellect Payments')

[1. Tntellect Design Arena Co. Ltd, Vietnam ('Intellect Vietnan’

* Subsidiaries of [ntellect Design Arena Limited, UK
** Subsidiaries of Intellect Design Arena Pte Ltd, Singapore
#+% Subsidiary of Intellect Design Arena Tne., USA

Associates of Holding Company

1. NMS Works Software Private Limited, India {NMS")

2. Adrenahn eSystems Limited, India (' Adrenalin eSystems")

Jeint Ventutre of Holding Company

1. Intellect Polaris Design LLC,USA (TPDLLC USAY

Others

(a) Enterprises that directly or indirectly through one or mere intermediaries,over which Key Management Personnel is able to exercise sipnificant
1. Polaris Baryyar: Holding Private Lic, India (‘Polaris Banyan')

(b) Key management personnel {(KMP)
L.Mr.Ravindra Chandra Bhargava

2 Mr Abhay Kumar Agarwal

3.Mr. Arvind Kumar

4.Mr Anma Kashinath

b. Transactions and Balances with related parties

Subsidiaries

Particulars April 1, 2019 to April 1, 2018 to March 31,2619
March 31, 20120
TRANSACTIONS DURING THE YEAR
Rent Paid
Inteltect Design Arena Limited 50,000 60,060
60,000 60,000
Balances due/from related parfies
Papable
Intellect Design Arena Limited 961,308 161,308
961,308 161,308

Terms and conditions of transactions with related parties
The sales to related parties are made on terms cquivatent to those that prevail in arny’s length transactions. Qutstanding balances at the year-end are
unsecured and interest free and settlement occurs in cash. There have been no guarantees provided or received for any related party reccivables or

15 Prior periods Comparatives
Previcus year figurcs have been re grouped/ reclassified. where ever necessary to conform to this years classifciation
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