\ { SIVASUBRAMANIAN & RAO

Chartered Accountants

INDEPENDENT AUDITOR’S REPORT

TO THE MEMBERS OF INTELLECT PAYMENTS LIMITED
Report on the Audit of the Ind AS Financial Statements
Chpinion

We have audited the accompanying Ind AS financial statements of Intellect Payments Limited (“the
Company”), which comprise the Balance Sheet as at March 31, 2020, the Statement of Profit and lLoss
(including Other Comprehensive fncome), the Statement of Changes in Equity and the Statement of
Cash Flows for the year ended on that date, and a summary of the significant accounting policies and
other explanatory information (hereinafter referred to as “the Ind AS financial statements”).

In our opinion and to the best of our information and according to the explanations given to us, the
aforesaid Ind AS financial statements give the information required by the Companies Act, 2013 {“the
Act”}) in the manner so required and give a true and fair view in conformity with the Indian Accounting
Standards prescribed under section 133 of the Act read with the Companies {Indian Accounting
Standards) Rules, 2015, as amended, {(“Ind AS") and other accounting principles generally accepted in
India, of the state of affairs of the Company as at March 31, 2020, the profit and total comprehensive
income, changes in equity and its cash flows for the year ended on that date.

Basis for Opinion

We conducted cur audit of the Ind AS financial statements in accordance with the Standards on
Auditing specified under section 143{10} of the Act (SAs). Qur responsibilities under those Standards
are further described in the Auditor’s Responsibilities for the Audit of the Ind AS Financial Statements
section of our report. We are independent of the Company in accordance with the Code of Ethics issued
by the Institute of Chartered Accountants of India {ICAl) together with the independence requirements
that are relevant to our audit of the Ind AS financial statements under the provisions of the Act and the
Rules made thereunder, and we have fulfilled our other ethical responsibilities in accordance with these
requirements and the ICAi's Code of Ethics. We believe that the audit evidence we have obtained is
sufficient and appropriate to provide 2 basis for our audit opinion on the Ind AS financial statements.

Management’s Responsibility for the Financial Statements

The Company’s Board of Directors is responsible for the matters stated in section 134(5) of the Act with
respect to the preparation of these Ind AS financial statements that give a true and fair view of the
financial position, financial performance, total comprehensive incarme, changes in equity and cash flows
of the Company in accordance with the Ind AS and other accounting principles generally accepted in
India. This responsibility also includes maintenance of adequate accounting records in accordance with
the provisions of the Act for safeguarding the assets of the Compa ny and for preventing and detecting
frauds and other irregularities; selection and application of appropriate accounting policies; making
judgments and estimates that are reasonable and prudent; and design, implementation and
maintenance of adequate internal firancial controls, that were operating effectively for ensuring the
accuracy and completeness of the accounting records, relevant to the preparation and presentation of
the Ind AS financial statements that give a true and fair view and are free from material misstatement,

whether due to fraud or error. mmﬁx
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In preparing the Ind AS financial statements, management is responsible for assessing the Company’s
ability to continue as a going concern, disclosing, as applicanle, matters related to going concern and
using the going concern basis of accounting unless management either intends to fiquidate the
Company or to cease operations, or has no realistic alternative but to do so.

The Board of Directors are responsible for overseeing the Company’s financial reporting process.
Auditor’s Responsibilities

Our objectives are to obtain reasonable assurance about whether the ind AS financial statements as a
whole are free from material misstatement, whether due to fraud or error, and to issue an auditor’s
report that includes our opinien. Reasonable assurance is a high level of assurance, but is not a
guarantee that an audit conducted in accordance with SAs will always detect a material missiatement
wher it exists. Misstatements can arise from fraud or error and are considered material if, individually
or in the aggregate, they could reasonably be expected to influence the economic decisions of users
taken on the basis of these Ind AS financial statements.

As part ofan auditin accordance with SAs, we exercise professional judgment and maintain professional
skepticism throughout the audit. We also:

* Identify and assess the risks of material misstatement of the Ind AS financial statements,
whether due to fraud or error, design and perform audit procedures responsive to those risks,
and obtain audit evidence that is sufficient and appropriate to provide a basis for our opinion.
The risk of not detecting a material misstatement resulting from fraud is higher than for one
resulting from error, as fraud may involve collusion, forgery, intentional omissions,
misrepresentations, or the override of internal control,

* Obtain an understanding of internal financial controls relevant to the audit in order to design
audit procedures that are appropriate in the circumstances. Under section 143(3}{i) of the Act,
we are also responsible for expressing our opinion on whether the Company has adequate
internal financial controls system in place and the operating effectiveness of such controls.

* Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by management.

* Conclude on the appropriateness of management’s use of the going concern basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty exists
related to events or conditions that may cast significant doubt on the Company’s ability to
continue as a going concern. If we conclude that a material uncertainty exists, we are reguired
to draw attention in our auditor’s report to the related disclosures in the Ind AS financial
statements or, if such disclosures are inadequate, to modify our opinion. Qur conclusions are
based on the audit evidence obtained up to the date of our auditor’s report. However, future
events or conditions may cause the Company to cease to continue as a going concern,

* Lvaluate the overall presentation, structure and content of tha Ind AS financial statements,
including the disclosures, and whether the ind AS financial statements represent the underlying
transactions and events in a manner that achieves fair presentation.

Materiality is the magnitude of misstatements in the Ind AS financial statements that, individually or in
aggregate, makes it probable that the economic decisions of a reasonably knowledgeable user of the




financial statements may be influenced. We consider quantitative materiality and qualitative factors in
(i) planning the scope of our audit work and in evaluating the results of cur work; and (i) to evaluate
the effect of any identified misstatements in the financial statements.

We communicate with those charged with governance regarding, among other matters, the planned
scope and timing of the audit and significant audit findings, including any significant deficiencies in
internal controf that we identify during our audit.

We also provide those charged with governance with a statement that we have complied with relevant
ethical requirements regarding independence, and to communicate with them all relationships and
other matters that may reasonably be thought to bear on our independence, and where applicable,
relatec safeguards.

From the matters communicated with those charged with governance, we determine those matters
that were of most significance in the audit of the Ind AS financial statements of the current period and
are therefore the key audit matters, We describe these matters in our auditor’s report unless law or
regulation precludes public disclosure about the matter or when, in extremely rare circumstances, we
determine thata matter should not be communicated in our report because the adverse conseqguences
of doing so would reasonably be expected to outweigh the public interest benefits of such
communication.

Report on Cther Legal and Regulatory Requirements

1. Asrequired by Section 143(3) of the Act, based on our audit we report that:

a) We have sought and obtained all the information and explanations which to the best of our
knowledge and belief were necessary for the purposes of our audit.

b} [n our epinion, proper books of account as required by law have been kept by the Company so far as
it appears from our examination of those books.

¢) The Balance Sheet, the Statement of Profit and Loss including Other Comprehensive Income,
Statement of Changes in Equity and the Statement of Cash Flow dealt with by this Report are in
agreement with the relevant books of account.

d) In our opinion, the aforesaid Ind AS financial statements comply with the Ind AS specified under
Section 133 of the Act, read with Rule 7 of the Companies {Accounts) Rules, 2014.

e) On the basis of the written representations received from the directors as on March 31, 2020 taken
on record by the Board of Directors, none of the directors is disqualified as on March 31, 2020 from
being appointed as a director in terms of Section 164 (2} of the Act.

f) with respect to the adequacy of the internal financial controls over financial reporting of the
Company and the operating effectiveness of such controls, refer to our separate Report in “Annexure




A”. Qur report expresses an unmodified opinion on the adequacy and operating effectiveness of the
Company’s internal financial controls over financial reporting.

g) With respect to the other matters to be included in the Auditor's Report in accordance with the
requirements of section 197(16) of the Act, as amanded:

In our opinion and to the best of our information and according to the explanations given to us, the
remuneration paid by the Company to its directors during the year is in accordance with the provisions
of section 197 of the Act.

h} With respect to the other matters to be included in the Auditor's Report in accordance with Rule 11
of the Companies {Audit and Auditors) Rules, 2014, as amended in our opinion and to the best of our
information and accarding to the explanations given to us:

i. The Company has disclosed the impact of pending litigations on its financial position in its Ind
AS financial staterments vide note ho 26.

ii. The Company has made provision, as required under the applicable law or accounting
standards, for material foreseeable losses, if any, on long-term contracts including derivative
contracts.

iii. There has been no delay in transferring amounts, required to be transferred, to the Investor
. Education and Protection Fund by the Company.

2. As required by the Companies {Auditor's Report} Order, 2016 (“the Order”) issued by the Central
Government in terms of Section 143(11) of the Act, we give in “Annexure B” a statement on the matters
specified in paragraphs 3 and 4 of the Order.

For SIVASUBRAMANIAN & RAQ
Chartered Accountants
FRN: 0039045

i %o%

Place: Chennai S.Viswanathan
Date: 12.06.2020 M.No:20572
Partner

UPTN, 20020 572ARARA Ry 2297



ANNEXURE “A” TO THE INDEPENDENT AUDITOR'S REPORT
(Referred to in paragraph 1(f) under ‘Report on Cther Legal and Regulatory Requirements’ section of
aur report to the Members of Intellect Payments Limited of even date)

Report on the Internal Financial Controls Over Financial Reporting under Clause {i) of Sub-section 3 of
Section 143 of the Companies Act, 2013 {“the Act”)

We have audited the internal financial controls over financial reparting of Inteflect Payments Limited
{“the Company”} as of March 31, 2020 in conjunction with our audit of the Ind AS financial statements
cf the Company for the year ended on that date.

Management’s Responsibility for Internal Financial Controls

The Company’s Management is responsible for establishing and maintaining internal financial controls
based on the internal control over financial reporting criteria established by the Company considering
the essential components of internal control stated in the Guidance Note on Audit of Internal Financial
Controls over Financial Reporting issued by the Institute of Chartered Accountants of India. These
responsihilities include the design, implementation and maintenance of adequate internal financial
controls that were operating effectively for ensuring the orderly and efficient conduct of its business,
including adherence to respective company’s policies, the safeguarding of its assets, the prevention
and detection of frauds and errors, the accuracy and completeness of the accoeunting records, and the
timely preparation of reliable financial information, as required under the Companies Act, 2013.

Auditor’s Responsibility

Our responsibility is to express an opinion on the internal financial controls over financial reporting of
the Company based on our audit. We conducted our audit in accordance with the Guidance Note on
Audit of Internal Financial Controls Over Financial Reporting (the “Guidance Note”) issued by the
Institute of Chartered Accountants of India and the Standards on Auditing prescribed under Section
143{10) of the Companies Act, 2013, to the extent applicable to an audit of internal financial controls.
Those Standards and the Guidance Note require that we comply with ethical requirements and plan
and perform the audit to cbtain reasonable assurance about whether adequate internal financial
controis over financial reporting was established and maintained and if such controls operated
effectively in all material respects.

Our audit involves performing procedures to obtain audit evidence about the adequacy of the internal
financial controls system over financial reporting and their operating effectiveness. Qur audit of internal
financial controls over financial reporting included obtaining an understanding of internal financial
controls over financial reporting, assessing the risk that a material weakness exists, and testing and
evaluating the design and operating effectiveness of internal control based on the assessed risk. The
procedures selected depend on the auditor’s judgement, including the assessment of the risks of
material misstatement of the financial statements, whether due to fraud or ersor.

We believe that the audit evidence we have obtained, is sufficient and appropriate to provide a basis
for cur audit opinicn on the internal financiai controls system over financial reparting of the Company.

Meaning of Internal Financial Controls over Financial Reporting
A company’s internal financial control over financial reporting is a process designed to provide
reasonable assurance regarding the reliability of financial reporting and the preparation of financial




statements for external purposes in accordance with generally accepted accounting principles. A
company’s internal financial control over financial reporting includes those palicies and procedures that
(1) pertain to the maintenance of records that, in reasorable detail, accurately and fairly reflect the
transactions and dispositions of the assets of the company; (2) provide reasonable assurance that
transactions are recorded as necessary t¢ permit preparation of financial statements in accordance
with generally accepted accounting principles, and that receipts and expenditures of the company are
being made only in accordance with authorisations of management and directors of the company; and
(3} provide reasonable assurance regarding prevention or timely detection of unat tharised acquisition,
use, or disposition of the company’s assets that could have a material effect on the financial statements.

Limitations of Internal Financial Controls over Financial Reporting

Because of the inherent fimitations of internal financiat controls over financial rerosting, including the
pessibility of collusion or improper management override of controls, material mi-<t1tements due to
error or fraud may occur and not be detected. Also, projections of any evaluatinn of the internal
financial controls over financial reporting to future periods are subject to the r -k that the internal
financial control over financial reporting may become inadequate because of char e in conditions, or
that the degree of compliance with the policies or procedures may deteriorate.

Opinion

In our opinion, to the best of our information and according to the explanat s given to us, the
Company has, in all material respects, an adequate internal financial controls < '=m over financial
reporting and such internal financial controls over financial reporting were cporo o effectively as at
March 31, 2020, based on the internal control over financial reporting criter foblished by the

Company considering the essential components of internal control stated in Lie Guidance Note on
Audit of Internal Financial Controls Over Financial Reporting issued by the Institute of Chartered
Accountants of India.

For SIVASUTE D P ANIAN & RAD
Chartercd *  ~untants _
FRN: 0037 ARAMANTS,
> 2\
Place: Chennai S.Viswarathars ’-;y-"{,‘
Date: 12.06.2020 M.Ng:20577 Ny &

Partner



ANNEXURE ‘B’ TO THE INDEPENDENT AUDITOR’S REPQRT

{Referred to in paragraph 2 under ‘Report on Other Legal and Regulatory Requirements’ section of our
report to the Members of Intellect Payments Limited of even date)

. In respect of the Company's fixed assets:

(a) The Company has maintained proper records showing full particulars, including quantitative
details and situation of fixed assets.

(b) The Company has a regular programme of physical verification of its fixed assets by which fixed
assets are verified in a phased manner over a pericd of three years. In accordance with this
programme, certain fixed assets were verified during the year and no material discrepancies were
noticed on such verification. In our opinion, this periodicity of physical verification is reasonable
having regard to the size of the Company and the nature of its assets.

(c) Based on our audit precedures and according to the information and explanations given to us,
the Company daes not hold any immovable properties, the reguirements under paragraph 1(c) of
the Order about title deeds of immovable properties are not applicable to the Company.

ii. The Company's business does not invelve inventories and, accordingly, the requirements under
paragraph 3(ii) of the Order are not applicable to the Company.

iii. According to the information and explanations given to us, the Company has not granted any loans,
secured or unsecured, to companies, firms or other parties covered in the register maintained under
section 189 of the Companies Act 2013. Accordingly, the provisions of clause 3(iii} {a), (b) and (¢) of the
Order are not applicable to the Company and hence not commented upan.

iv. In our opinion and according to the information and explanations given to us, the Company has
complied with the provisions of Sections 185 and 186 of the Act in respect of grant of loans, making
investments and providing guarantees and securities, as applicable,

v. The Company has not accepted deposits during the year and does not have any unclaimed deposits
as at March 31, 2020 and therefore, the provisions of the ciause 3 {v} of the Order are not applicable
to the Company.

vi. The Company has not accepted any deposits from the public.

vii. According to the information and explanations given to us, in respect of statutory dues:

{a) The Company has generally been regular in depositing undisputed statutory dues, including
Provident Fund, Employees’ State Insurance, Income Tax, Goods and Service Tax, Customs Duty, Cess

and other material statutory dues applicable to it with the appropriate authorities.

(b) There were no undisputed amcunts payable in respect of Provident Fund, Employees’ State
Insurance, income Tax, Goods and Service Tax, Customs Duty, Cess and other material statutory dues




in arrears as at March 31, 2020 for a period of more than six months from the date they became
payable.

(c) According to the records of the company, there no material dues sales-tax, wealth tax, Service tax,
Custom duty, Excise Duty and Value Added Tax, Cess are outstanding on account of any disputes,

viii. The Company has not taken any loans or borrowings from financial institutions, banks and
government or has not issued any debentures. Hence reporting under clause 3 (viii) of the Order is not
applicable to the Company.

ix. The Company has not raised moneys by way of initial public offer or further public offer {including
debt instruments) or term loans and hence reporting under clause 3 (ix} of the Order is not applicable
to the Company.

x. To the best of our knowledge and according to the information and explanations given to us, no fraud
by the Company or no material fraud on the Company by its officers or employees has been noticed or
reported during the year,

xi. The company has not paid any remuneration to director, hence, clause 3(xi) of the order is not
applicable to the company

xii. The Company is not a Nidhi Company and hence reporting under clause 3 (xii} of the Order is not
applicable to the Company.

xiii. In our opinion and according to the information and explanations given to us, the Company is in
compliance with Section 177 and 188 of the Companies Act, 2013 where applicable, for all transactions
with the related parties and the details of related party transactions have been disclosed in the Ind AS
financial statements as required by the applicabie accounting standards.

xiv. During the year, the Company has not made any preferential allotment or private placement of
shares or fully or partly paid convertible debentures and hence reporting under clause 3 (xiv) of the
Order is not epplicable to the Company.

xv. In our opinion and according to the information and explanations given to us, during the year the
Company has not entered into any non-cash transactions with its Directors or persons connected to its
directors and hence provisions of section 192 of the Companies Act, 2013 are not applicable to the
Company.

xvi. The Company is not required to be registered under section 45-IA of the Reserve Bank of India Act,
1934,

For SIVASUBRAMANIAN & RAQ
Chartered Accountants
FRN: 00390458

AV ”ﬁ.
Place: Chennai S.Viswanathan .

Date; 12.06.2020 M.NQ:20572
Partner _ ———




Intellect Payments Limited
Balance Sheet as at March 31, 2020
(All amounis are in Rupees unless otherwise stated)

Particufars Note March 31, 2020 March 31, 2019
‘ASSETS
NON-CURRENT ASSETS
Other intangible assets 4 1,880,535 =
Income tax assets (net) 5 7,271,148 7,675,130
CURRENT ASSETS
Financial asset
- Trade Receivables 6(a) 85,664,145 41,390,050
- Cash and Cash equivalents 6(b) 779,767 1,831,508
- Other financial assets 6(c) 49,594 210 =
Other current assets 7 7,387.270 12,675,486
TOTAL 152,577,075 63,572,173

EQUITY AND LIABILITIES
SHAREHOLDERS' FUNDS

Equity Share Capital 8 25,500,000 25,500,000
Other Equity 9 8,057,891 1,247,280
33,557,891 26,747,280

CURRENT LIABILITIES
Financial Liabilities

- Trade payables 10 62,178,638 28.253,749
Other current liabilities i1 56,840,546 8,571,143
TOTAL 152,577,075 63,572,173
Summary of significant accounting policies 3

The accompanying notes are an integral part of the financial statements
As per our report of even date

For SIVASUBRAMANIAN & RAO For and on behalf of the Board rectors of
Chartered Accountants Intellect Payments Ltd
ICAI Firm Registration number: 0039048 ¢

/-55 Vs %
S.Viswana . ovind Singhal aje ena

Partner Director Director
Membership No. 20572

r

Place: Chennai | ‘-.

Date: 12.06.2020 V V Naresh
Compan@ry
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Intellect Pzyments Limited
Statement of Profit and Loss for the year ended March 31, 2020
(Al amounts are in Rupees unless otherwise stated)

Particutars Note March 31, 2020 March 31, 2019

Revenue from operations 12 196,936,196 43,902,720
Other Income 13 315,050 -
Total Income 197,251,246 43,902,720
Expenses
Depreciation and Amortization Expenses 4 453,922 -
Other Expenses 14 187,836,714 42,202,099
Total Expenses 188,290,636 42,202,099
Profit/(loss) before tax 8,960,610 1,700,621
Tax Expenses
Income taxes - Current tax 2,150,000 366,200

- Deferred tax - -

- MAT credit entitlement - -
Profit/(Loss) for the vear 6,810,610 1,334,421
Other comprehensive income
Ttems that will not be reclassitied subsequently to profit and loss
Re-measurement gains/ (losses) on defined benefit plans - -
Items that will be reclassified subsequently to profit and loss
Net movement on cash flow hedges - -
Other comprehensive income for the year, net of tax - -
Total comprehensive income for the year, nef of tax 6,810,610 1,334,421
Earnings per share 15
Equity shares par value Rs § each (March 18 Rs 5 each)
Basic 1.34 0.26
Diluted 1.34 0.26
Summary of significant accoun ting policies 3

The accompanying notes are an integral part of the financial statemers

As per our report of even date

For SIVASUBRAMANIAN & RAO

Chartered Accountants
ICAI Firin Registration numiber: 0039048

el
S.Viswana -

Partner

Membership No. 20572

Place: Chennai
Date: 12.06.2020

For and on behalf of the Board bt ctors of
Intellect Payments Ltd

Govind Sinfhal
Director

¥ V Naresh
Companw
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Intellect Payments Limited
Statement of Changes in Equity for the year ended March 31,2020
(41l amounts are in Rupees unless otherwise stated)

Statement of Changes in Equity for the year ended 31 March 2020
a. Equity Share Capital:

Equity shares of INR 5 each issued, subscribed and fully paid No. of shares Amount (INR)
As al April 1, 2018 5,100,000 25,500,000
Issue of share capital - -
At March 31, 2019 5,100,000 25,500,000
Issue of share capital - -
At March 31, 2020 5,100,000 25,500,000
b. Other equity
For the year ended Mareh 31, 2020
Reserves & Surplus Other
Particulars Securities General Retained Comprehensive | Total Equity
premium reserve earnings Income
As at April 1, 2019 = = 1,247,280 .69 = 1,247 280.69
Profit / (Loss) for the year = - 6.,810,610.03 = 6,810,610.03
As at Mareh 31, 2020 - ] -] 8,057,890.72 | : 8,057,890.72

For the year ended Mareh 31, 2019

Reserves & Surpl
= Py Other
Particulars Securities General Retained Comprehensive | Total Equity

premiumt Reserve earnings Income
Asat April 1,2018 - - {87.141.00) - (87.141.00)
Profit / (Loss) for the vear - = 1,334,421 .48 - 1,334,421.46
Re-measurement of the net defined benefit
liability/asset, net of tax effect - - = - B
As at Mareh 31,2019 - : 1,247,280.46 - 1,247,280.46
Summary of significant accounting policies 3
The accompanying notes are an integral part of the financial statements
As per our report of even date
For SIVASUBRAMANIAN & RAQ For and on behalf of the Board of Dipecthts of

Chartered Accountants Intellect Payments Lid
ICAI Firm Registration number: 0039048 KYE )
EV\/Q th

Vs
/{liswan ian - - Govind Sidkhal ajesh Say

Partnier Director Di
Membership No. 20572

Place: Chennai

Date: 12.06.2020 Y V Naresh
Company W
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Intellect Payments Limited
Statement of cash flow for the year ended March 31, 2020
(All amounts are in Rupees unless otherwise staied)

Mareh 31, 2020 March 31, 2019
Cash flows from / (used in) operating activities
Profit before taxation 8,960,610 1,760,621
Other Comprehensive Income
Add:
Depreciation and amortisation 453,922 -
Provision for doubttul debts - -
Operating Profit / (Loss) before working capital changes 9,414,532 1,700,621
Movement in working capital
Decrease / (Increase) in trade receivables (44,274,006) (41,350,050)
Decrease/(Increase) in loans and advances and other assets (44,305,994) 13,724.150
Increase/{Decrease) in liabilities and provisions 82,194,292 30,615,851
Cash flow used in operations 3,028,735 4,650,573
Taxes paid (1,746,018) {4,390,272)
Net cash flow from / (used in) operating activities 1,282,717 260,301
Cash flows used in investing activities - =
Net cash flow used in investing activities 5 -
Cash flows from financing activities = -
Purchase of fixed assets and changes in capital worlk in progress (2,334.458)
Net cash flow from in financing activities {2,334,458) -
Exchange differences on translation of foreign currency cash and - -
cash equivalents
Netincrease / (decreasc) in cash and cash equivalents during the (1,051,741) 260,301
year
Cash and cash equivalents at the beginning of the year 1,831,508 1,571,207
Cash and cash equivalents at the end of the year (Refer Note 12) 779,767 1,831,508
Cash and cash equivalents As per Note 12d (Disclosure) 779,767 1,831,508

As per our report of even date

For SIVASUBRAMANIAN & RAO
Chartered Accountants
ICAI Firm Registration number: 0039048

Al
S.Viswanstid

Partner
Membership No. 20572

Place: Chennai
Date: 12.06.202(

Page 4

For and on behalf of the Board of Directrd bf
Intellect Payments Lid

[
Govin Sﬁ’lighal
Direc

Director

YV V Naresh
Company §

U

Rajesh Saxena
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InteHect Payments Limited
Notes to the financial statements As on March 31, 2020
(All amounts are in Rupees unless otherwise stated)

As at
Particulars Mareh 31, 2020 March 31, 2019
NON-CURRENT ASSETS
5 Inconte tax assets (net)
Income tax (Net of Provision) 7,271,148 7,675,130
7,271,148 7,675,130
CURRENT ASSETS
6 FINANCIAL ASSET
6(a) Trade Receivables
Unsecured, Considered Good
-Outstannding for more than six months - )
-Others 85,664,145 41,390,050
85,664,145 41,390,050
Trade receivables includes:
Receivable from related partics §5,664,145 41,390,050
6(b) Cash and cash equivalent carried at amortized cost
Batance with banks
- On Current accounts 779,767 1,831,508
779,767 1,831,508
For the purpose of the statement of cash flows, cash and cash equivalents comprise the following:
Balances with banks:
- On Current accounts 779,767 1,831,508
Cash at bank and short terin deposits E -
779,767 1,831,508
Less — Bank overdrafi =
779,767 1,831,508
G{¢) Other financial assets carried at amortized cost
Contract Asset 49,594,216 =
49,594,210 -
7 OTHER CURRENT ASSETS
Prepayments and other recoveries 7,387,270 9,303 334
Input tax credit receivable - 3,372,151
7,387,276 12,675,486

Page 6
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Intellect Payments Limited
Notes to the financial statements As on March 31, 2020
(All amounts are in Rupees unless otherwise stated)

As at
Particulars March 31, 2020 March 31, 2019
SHARE CAPITAL
Authorised
3,00,00,000 equity shares of Rs 5 each, 150,000,000 150,000,000
150,000,600 150,000,000
(b) Issued, Subscribed and Paid up
51,006,000 equity shares of Rs 5 ¢ach 25,500,000 25,500,000
25,500,000 25,500,000

Particulars

No. of Shares outstanding at the beginning of the year/period
No., of Shares issued during the year

No. of Shares outstanding at the end of the year/period

OTHER EQUITY

Retained earnings

Other Reserves ( Cash flow hedge reserve &
Foreign Currency Translation Reserve)

CURRENT LIABILITIES

FINANCIAL LIABILITIES
Trade payable

- Total outstanding dues of micro enterprises and small enterprises

- Total outstanding dues of ereditors OTHER than micro enterprises and

small enterprises

OTHER CURRENT LIABILITIES
Statutory dues
Advances from related parties

Revenue from Operations
Income from Services
Income from Products

Other Income
-Interest Income
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March 31, 2020

March 31, 2019

5,100,000 5,100,000
5,100,000 5,100,000
$,057.891 1,247,280
5,057,891 1,247,280
62,178,638 28,253,749
62,178,638 28,253,749
390,244 410,595
56,450,302 8,160,548
56,840,546 8,571,143
34,524 478 43,902,720
142,411,718 -
196,936,196 43,902,720
315.050
315,050 -
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Intellect Payments Limited
Notes to the financial statements As on March 31,2020
(All amounts are in Rupees unless otherwise stated)

As at
Particulars March 31, 2020 March 31, 2019
OTHER EXPENSES

Payment to the auditors
-Statutory Audit fees 100,000 100,000
~Tax Audit fees 40,000 40,000
-Certification Fees 16,000 16,000
Cost of software packages, constmable and maintenance 31,471,622 18,691,832
Software License 135,630,208 =
Communication expenses 20,456 452 23,006,811
Professional and Legal charges 61,612 169,404
Rent 60,000 60,000
Repairs - Plant and machinery - 113,455
Rates and taxes excluding Taxes on Income - 4,361
Bank charges & commission 820 236

187,836,714 42,202,099

Page 8




Intellect Payments Limited
Notes to the financial Statements Ag on March 31, 2020
(All amounts are in Rupees unjess otherwise stated)

1 Corporate Information
Intellect Payments Limited("The Company")(U72900TN2OI5PLC102491) isa Sompany incorporated in India on

The Company is 100% subsidiary of Intellect Design Areng Limited (formerly known as Fin Tech Grid Limited)
as its registered office at Carex Center713, Anna Salai Chennai-600 00g

3 Summary of Significant accounting policies
3.1 Current VerSUs non-current classification
An asset has been classified as current when it satisfies any of the following criteria;

a) It is expected to be realized in, or i5 intended for saje Or consumption in, the Company’s normal operating

a8 non-current assets and liabilities. Based on the nature of products/activmes, the Company has determined
Operating cycle as twelve months for the above Purpose of classification as current and non-current,

All other assets and liabilities have been classified gg non-current, Deferreg 1ax assets and liabilities are classified
ifs

3.2, Fair valys Measurement

Fair value is the price that would pe received to sell an asset or paid to transfer 5 liability in ap orderly transaction
between market participants at the measurement date. The fajr value measuremeng is based on the presumption
that the transaction 10 sell the asset or transfer the liability takes place cither: a) In the principal market for the
4sset or Hability, or b) In the absence of a principal market, in the most advantageoysy market for the agset or
liability ¢) The pringj pal or the most advantageoys market must he accessible by the Company.

3.3 Use of Estimates

The preparation of the financia) statements ip conformity with Ind AS requires management 1o make estimates,
Judgements and assumptions, Thege estimates, judgements and assumptiong affect the application of accounting
policies and the reported amounts of assets and Iiabilities, the disclosures of contingent assefs and Habilities gt the
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The key assumptions concerning the future and other key sources of estimation uncertainty at the reporting date,
that have a significant risk of causing a material adjustment to the carrying amounts of assets and liabilities within
the next financial year, are described below. The Company based its assumptions and estimates on parameters
available when the financial statements were prepared. Existing circumstances and assumptions about future
developments, however, may change due to market changes or circumstances arising that are beyond the control of
the Company. Such changes are reflected in the assumptions when they oceur,

3.4 Cash and cash equivalents

Cash and cash equivalents for the purposes of cash flow statement comnprise cash at bank and in hand and highly
liquid investments that are readily convertible into known amounts of cash and which are subject 1o insignificant
risks of change in value.

Cash Flow Statement

Cash flows are reported using the indirect method, whereby profit / (loss) before tax is adjusted for the effects of
transactions of non-cash nature and any deferrals or accruals of past or future cash receipts or pavments. The cash
flows from operating, investing and financing activities of the Company are segregated based on the available
information.

3.5 Revenue Recognition

Revenue is recognized to the extent that it is probable that the economic benefits will flow to the Group and the
revenue can be reliably measured. Revenue is measured at the fair value of the consideration received or
receivable, net of trade discounts and volume rebates, taking into account contractually defined terms of payment
and excluding taxes or duties collected on behalf of the government.

Income from Services - Software development and support services:

Revenue from software development and support services comprises income from time-and-material and fixed
price contracls. Revenue with respect to time-and-material contracts is tecognized as related services are
performed. Revenue from fixed-price contracts is recognized in accordance with the proporticnate completion
mcthod, where there is no uncertainty on the measurability and collectability of the consideration, Provision for
estimated losses on incomplete contract is recorded in the year in which such losses become probable based on the
current confract estimates.

Income from Products - Product licenses and related revenues:

Revenues from product licenses and related services includes income under multiple element arrangements
recognized as follows:

Revenuc from software development comdract and time bound contracts are recognized using proportionate
completion method over the life of the contract. Provision for estimated losses, if any, on incomplete contracts are
recorded in the year in which such losses become probable based on current contract estimates,

Product maintenance revenues are recognized over the period of the maintenance contract. Revenue from sale of
licenses which are not in the nature of multiple element arrangements are recognized upon delivery of these
licenses which constitute transfer of all risks and rewards and has no further obligations under thosc arrangernents.
Revenue from time and material contracts are recognised as services are rendered and related costs are incurred.
Revenue in excess of billing represents earnings on ongoing fixed price and time and material contracts over
amounts invoiced to customers.

Billings in excess of revenue represent amounts billed in case of ongoing fixed price and time and material
contracts wherein amounts have been billed in accordance with the billing cycle and efforts would be incurred
subsequent to the balance shect date,

Other Income

For all debt instruments measured at armortised cost, interest income is recorded using the effective interest rate
(EIR). Interest income is included in finance income in the statement of profit and loss.

3.6 Provisions and Contingencies

A provision is recognized when an enterprise has a present obligation {legal or constructive) as a result of past
event; it is probable that an outflow of resources will be required to settle the obligation, in respect of which a
reliable estimate can be made of the amount of obligation. Provisions are determined based on best estimate
required to settle the obligation at the balance sheet date, These are reviewed at each balance sheet date and
adjusted to reflect the current best estimates. If the effect of the time value of money is material, provisions are
discounted using a current pre-tax rate that teflects, when appropriate, the risks specific to the liability. When
discounting is used, the increase in the provision due to the passage of time is recognised as a finance cost.
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Intetiect Payments Limited

Notes forming part of the accounts for the year ended March 31, 2020

(All amounts are in Rupees in lakhs unless otherwise stated)
16 Related party transactions

a. List of related parties
Group Holding Company
1. Intelleet Design Arena Ltd, Chennai, India

Subsidiaries of Groap folding company
1 Intellect Design Arena Limited, United Kingdom (Intellect U
2 Intellect Design Arena SA, Switzerfand (Intellect Switzerlane
3 Intellect Design Arena FZ-LLC, Dubai ('Inteliect Dubai")
4 ntellect Destgn Arena Limited ('Intellect Kenya')
5 Intellect Design Chile Ltda , Chile (‘Intellect Chile!) *
6 Inteflect Payments Limited ('Intellect Payments')
7 Intellect India Limited {Intellect India’)
8 Intellect Design Arena Co. Ltd, Vietnam (Tntellect Vietnam')
9 Inteliect Design Arena Philippings Inc.( Intellect Philippines'

* Subsidiaries of Intellect Design Arena Limited, UK
** Subsidiaries of Intellect Design Arena Pte Ltd, Singapore
#*% Subsidiary of Intellect Design Arena Inc., USA

Associates of Group Holding Company

1. NM8 Works Software Private Limited, India {NMS"

2. Adrenalin eSystems Limited, India ('Adrenalin eSystems'}
Joint Venture of Group Holding Company

i Inteliect Polaris Design LLC,USA (IPDLLC USA")
Others

10 Sonali Polaris FT Limited, Bangladesh ('Sonali Polaris FT)

11 FT Grid Pte Ltd, Singapore ('FT Grid')**

12 ntellect Design Arena, PT Indonesia (‘Tntellect Indonesia’y**

13 Inteliect Design Arena Tnc (Intellect Canada')*

14 Intellect Design Arena Limited {'Intellect Thailand')#*

15 Inteflect Design Arena, SDN BHD . ('Intellect Malaysia'y**

16 Intellect Design Arena Pty Ltd.{'Inteliect Australia’y#

L7 Intellect Design Arena Pte Ltd, Singapore ('Intellect Singapore')
I8 Tntellect Design Arena Inc, USA (“Intellect Inc. — SEEC USyk*

(=) Enterprises that directly or indirectly through one o more intermediaries,over which Key Management Personnel is

1. Polaris Banyan Holding Private Ltd, India {Polaris Banyan")

(b) Key management personnel (KMP)
1.Mr Prabal Basu Roy

2.Mr.Govind Singhal

3.Mr. Rajesh Saxena

4.Mr. Vudali Venkata Naresh

b. Transactions and Balances with related parties

Particulars

31/03/2020 31/03/2019

Transgctions during the Year

Intellect Design Arena Limited

Income:

Rendering software development service

156,936,196 43,902,720

Balances as on Balance sheet Date

jeedetiices 5 O/ DIANCe Sheel Lgie
Receivables

Intellect Design Arena Limited

135,258 355 41,350,050

Advances from Related party

Intellect Design Arena Limited

56,450,302 8,160,548

17 Prior periods Comparatives

Previous year figures have been re grouped! reclassified, where ever necessary to confonn to this years classifciation

As per our report of even date

For SIVASUBRAMANIAN & RAO
Chartered Accountants
ICAI Firm Registration number: 0035045

For and on behalf of the Board of Directors of
Intellect Payments Ltd



A

8. Viswanatlian
Partrer

Membership No. 20572

Rajesh Saxena
Director DHrector
\

Place: Chennai y AL i
Date: 12.96,26G20 &

Company Secrelary

e I\



