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(A SIVASUBRAMANIAN & RAO
Chartered Accountants GSTIN 33AAFFS1T62A1R

INDEPENDENT AUDITOR’S REPORT

TO THE MEMBERS OF INTELLECT COMMERCE LIMITED
Report on the Audit of the Ind AS Financial Statements
Opinion

We have audited the accompanying financial statements of Intellect Commerce
Limited (“the Company”), which comprise the Balance Sheet as at March 31, 2023,
the Statement of Profit and Loss {including Other Comprehensive Income), the
Statement of Changes in Equity and the Statement of Cash Flows for the year
ended on that date, and a summary of the significant accounting policies and other
explanatory information (hereinafter referred to as “the Ind AS financial
statements”).

In our opinion and to the best of our information and according to the explanations
given to us, the aforesaid Ind AS financial statements give the information required
by the Companies Act, 2013 {(“the Act”) in the manner so required and give a true
and fair view in conformity with the Indian Accounting Standards prescribed under
section 133 of the Act read with the Companies (Indian Accounting Standards)
Ruies, 2015, as amended, (“Ind AS”) and other accounting principles generally
accepted in India, of the state of affairs of the Company as at March 31, 2023, the
Profit and total comprehensive income, changes in equity and its cash flows for the
year ended on that date.

Basis for Opinion

We conducted our audit of the Ind AS financial statements in accordance with the
Standards on Auditing specified under section 143(10) of the Act (SAs). Qur
responsibilities under those Standards are further described in the Auditor’s
Responsibilities for the Audit of the Ind AS Financial Statements section of our
report. We are independent of the Company in accordance with the Code of Ethics
issued by the Institute of Chartered Accountants of India (ICAI) together with the
independence requirements that are relevant to our audit of the Ind AS financial
statements under the provisions of the Act and the Rules made thereunder, and we
have fulfilled our other ethical responsibilities in accordance with these
requirements and the ICAl's Code of Ethics. We believe that the audit evidence we
have obtained is sufficient and appropriate to provide a basis for our audit opinion
on the Ind AS financial statements.

Emphasis of matter paragraph

We draw attention to note 26 of the financial statements, which describes the details of
outstanding VAT/CST demands as on the date of balance sheet along with provision
- created against deposit made under protest. Our opinion is not modified in respect of this

matter, ”
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Management’s Responsibility for the Financial Statements

The Company’s Board of Directors is responsible for the matters stated in section
134(5) of the Act with respect to the preparation of these Ind AS financial
statements that give a true and fair view of the financial position, financial
performance, total comprehensive income, changes in equity and cash flows of the
Company in accordance with the Ind AS and other accounting principles generally
accepted in India. This responsibility also includes maintenance of adequate
accounting records in accordance with the provisions of the Act for safeguarding
the assets of the Company and for preventing and detecting frauds and other
irregularities; selection and application of appropriate accounting policies; making
judgments and estimates that are reasonable and prudent; and design,
implementation and maintenance of adequate internal financial controls, that were
operating effectively for ensuring the accuracy and completeness of the accounting
records, relevant to the preparation and presentation of the Ind AS financial
statements that give a true and fair view and are free from material misstatement,
whether due to fraud or error.

In preparing the Ind AS financial statements, management is responsible for
assessing the Company’s ability to continue as a going concern, disclosing, as
applicable, matters related to going concern and using the going concern basis of
accounting unless management either intends to liquidate the Company or to cease
operations, or has no realistic alternative but to do so.

The Board of Directors are responsible for overseeing the Company’s financial
reporting process.

Aunditor’s Responsibilities

Our objectives are to obtain reasonable assurance about whether the Ind AS
financial statements as a whole are free from material misstatement, whether due
to fraud or error, and to issue an auditor’s report that includes our opinion.
Reasonable assurance is a high level of assurance, but is not a guarantee that an
audit conducted in accordance with SAs will always detect a material misstatement
when it exists. Misstatements can arise from fraud or error and are considered
material if, individually or in the aggregate, they could reasonably be expected to
influence the economic decisions of users taken on the basis of these Ind AS
finanicial statements.

As part of an audit in accordance with SAs, we exercise professional judgment and
maintain professional skepticism throughout the audit. We also:

* Identify and assess the risks of material misstatement of the Ind AS
financial statements, whether due to fraud or error, design and perform
audit procedures responsive to those risks, and obtain audit evidence that is
sufficient and appropriate to provide a basis for our opinion. The risk of not
detecting a material misstatement resulting from fraud is higher than for one
resulting from error, as fraud may involve collusion, forgery, intentional
omissions, misrepresentations, or the override of internal control.

* Obtain an understanding of internal financial controls relevant to the audit
in order to design audit procedures that are appropriate in the
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circumstances, Under section 143(3)(i) of the Act, we are also responsible for
expressing our opinion on whether the Company has adequate internal
financial controls system in place and the operating effectiveness of such
controls,

* Evaluate the appropriateness of accounting policies used and the
reasonableness of accounting estimates and related disclosures made by
management.

* Conclude on the appropriateness of management’s use of the going
concern basis of accounting and, based on the audit evidence obtained,
whether a material uncertainty exists related to events or conditions that
may cast significant doubt on the Company’s ability to continue as a going
concern, If we conclude that a material uncertainty exists, we are required to
draw attention in our auditor’s report to the related disclosures in the Ind AS
financial statements or, if such disclosures are inadequate, to modify our
opinion. Our conclusions are based on the audit evidence obtained up to the
date of our auditor’s report. However, future events or conditions may cause
the Company to cease to continue as a going concern,

* Evaluate the overall presentation, structure and content of the Ind AS
financial statements, including the disclosures, and whether the Ind AS
financial statements represent the underlying transactions and events in a
manner that achieves fair presentation.

Materiality is the magnitude of misstatements in the Ind AS financial statements
that, individually or in aggregate, makes it probable that the economic decisions of
a reasonably knowledgeable user of the financial statements may be influenced. We
consider quantitative materiality and qualitative factors in (i) planning the scope of
our audit work and in evaluating the results of our work; and (ii) to evaluate the
effect of any identified misstatements in the financial statements.

We communicate with those charged with governance regarding, among other
matters, the planned scope and timing of the audit and significant audit findings,
including any significant deficiencies in internal control that we identify during our
audit.

We also provide those charged with governance with a statement that we have
complied with relevant ethical requirements regarding independence, and to
communicate with them all relationships and other matters that may reasonably be
thought to bear on our independence, and where applicable, related safeguards.

From the matters communicated with those charged with governance, we
determine those matters that were of most significance in the audit of the Ind AS
financial statements of the current period and are therefore the key audit matters.
We describe these matters in our auditor’s report unless law or regulation
precludes public disclosure about the matter or when, in extremely rare
circurnstances, we determine that a matter should not be communicated in our
report because the adverse consequences of doing so would reasonably be expected
to outweigh the public interest benefits of such communication.
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Report on Other Legal and Regulatory Requirements

I. As required by Section 143(3) of the Act, based on our audit we report that:

a} We have sought and obtained all the information and explanations which to the
best of our knowledge and belief were necessary for the purposes of our audit.

b) In our opinion, proper books of account as required by law have been kept by
the Company so far as it appears from our examination of those books,

c) The Balance Sheet, the Statement of Profit and Loss including Other
Comprehensive Income, Statement of Changes in Equity and the Statement of Cash
Flow dealt with by this Report are in agreement with the relevant books of account.

d) In our opinion, the aforesaid Ind AS financial statements comply with the Ind AS
specified under Section 133 of the Act, read with Rule 7 of the Companies
{Accounts) Rules, 2014,

e} On the basis of the written representations received from the directors as on
March 31, 2023 taken on record by the Board of Directors, none of the directors is
disqualified as on March 31, 2023 from being appointed as a director in terms of
Section 164 (2) of the Act,

f) With respect to the adequacy of the internal financial controls over financial
reporting of the Company and the operating effectiveness of such controls, refer to
our separate Report in “Annexure A”. Our report expresses an unmodified opinion
on the adequacy and operating effectiveness of the Company’s internal financial
controls over financial reporting,.

g) With respect to the other matters to be included in the Auditor’s Report in
accordance with the requirements of section 197(16) of the Act, as amended:

In our opinion and to the best of our information and according to the explanations
given to us, the remuneration paid by the Company to its directors during the year
is In accordance with the provisions of section 197 of the Act.

h) With respect to the other matters to be included in the Auditor’s Report in
accordance with Rule 11 of the Companies {Audit and Auditors) Rules, 2014, as
amended in our opinion and to the best of our information and according to the
explanations given to us:

i. The Company has disclosed the impact of pending litigations on its
financial position in its financial statements. Refer Note 26,

ii. The Company has made provision, as required under the applicable law or
accounting standards, for material foreseeable losses, if any, on long-term
contracts including derivative contracts.

ii. There has been no delay in transferring amounts, required to be
transferred, to the Investor Education and Protection Fund by the Company.




iv, a) The management has represented that, to the best of its
knowledge and belief, no funds have been advanced or loaned or
invested (either from borrowed funds or share premium or any other
sources or kind of funds) by the company to or in any other person(s)
or entity(ies), including foreign entities (“Intermediaries”), with the
understanding, whether recorded in writing or otherwise, that the
Intermediary shall, whether, directly or indirectly lend or invest in
other persons or entities identified in any manner whatsoever by or
on behalfl of the company (“Ultimate Beneficiaries”) or provide any
guarantee, security or the like on behalf of the Ultimate Beneficiaries;

b} The management has represented that, to the best of it knowledge
and belief, no funds have been received by the Company from any
persons or entities, including foreign entities (“Funding Parties”), with
the understanding, whether recorded in writing or otherwise, that the
Company shall, whether, directly or indirectly, lend or invest in other
persons or entities identified in any manner whatsoever by or on
behall of the Funding Party (“Ultimate Beneficiaries”) or provide any
guarantee, security or the like on behalf of the Ultimate Beneficiaries;
and

c) Based on the audit procedures that have been considered
reasonable and appropriate in the circumstances, nothing has come
to our notice that has caused us to believe that the representations
under {a) and (b} above, contain any material misstaternent.

v. The company has neither declared nor paid any dividend during the
year,

2. As required by the Companies (Auditor’s Report) Order, 2020 (the “Order”)
issued by the Central Government in terms of Section 143(11} of the Act, we give in
“Annexure B” a statement on the matters specified in paragraphs 3 and 4 of the
Order.

For SIVASUBRAMANIAN & RAO
Chartered Accountants
FRN: 0039048
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ANNEXURE “A” TO THE INDEPENDENT AUDITOR’S REPORT

(Referred to in paragraph 1{f) under ‘Report on Other Legal and Regulatory
Requirements’ section of our report to the Members of Intellect Commerce Limited
of even date)

Report on the Internal Fimancial Controls Over Financial Reporting under
Clause (i) of Sub-section 3 of Section 143 of the Companies Act, 2013 (“the
Act”)

We have audited the internal financial controls over financial reporting of Intellect
Commerce Limited (“the Company”) as of March 31, 2023 in conjunction with our
audit of the Ind AS financial statements of the Company for the year ended on that
date.

Management’s Responsibility for Internal Financial Controls

The Company’s Management is responsible for establishing and maintaining
internal financial controls based on the internal control over financial reporting
criteria established by the Company considering the essential components of
internal control stated in the Guidance Note on Audit of Internal Financial Controls
over Financial Reporting issued by the Institute of Chartered Accountants of India.
These responsibilities include the design, implementation and maintenance of
adequate internal financial controls that were operating effectively for ensuring the
orderly and efficient conduct of its business, including adherence to respective
company’s policies, the safeguarding of its assets, the prevention and detection of
frauds and errors, the accuracy and completeness of the accounting records, and
the timely preparation of reliable financial information, as required under the
Companies Act, 2013,

Auditor’'s Responsibility

Our responsibility is to express an opinion on the internal financial controls over
financial reporting of the Company based on our audit. We conducted our audit in
accordance with the Guidance Note on Audit of Internal Financial Controls Over
Financial Reporting ({the “Guidance Note”} issued by the Institute of Chartered
Accountants of India and the Standards on Auditing prescribed under Section
143(10) of the Companies Act, 2013, to the extent applicable to an audit of internal
financial controls. Those Standards and the Guidance Note require that we comply
with ethical requirements and plan and perform the audit to obtain reasonable
assurance about whether adequate internal financial controls over financial
reporting was established and maintained and if such controls operated effectively
in all material respects.

Our audit involves performing procedures to obtain audit evidence about the
adequacy of the internal financial controls system over financial reporting and their
operating effectiveness. Our audit of internal financial controls over financial
reporting included obtaining an understanding of internal financial controls over
financial reporting, assessing the risk that a material weakness exists, and testing
and evaluating the design and operating effectiveness of internal control based on
the assessed risk. The procedures selected depend on the auditor’'s judgment,
including the assessment of the risks of material misstatemnent of the financial
statements, whether due to fraud or error.



We believe that the audit evidence we have obtained, is sufficient and appropriate
to provide a basis for our audit opinion on the internal financial controls system
over financial reporting of the Company.

Meaning of Internal Financial Controls over Financial Reporting

A company’s internal financial control over financial reporting is a process designed
to provide reasonable assurance regarding the reliability of financial reporting and
the preparation of financial statements for external purposes in accordance with
generally accepted accounting principles. A company’s internal financial control
over financial reporting includes those policies and procedures that (1) pertain to
the maintenance of records that, in reasonable detail, accurately and fairly reflect
the transactions and dispositions of the assets of the company; (2) provide
reasonable assurance that transactions are recorded as necessary to permit
preparation of financial statements in accordance with generally accepted
accounting principles, and that receipts and expenditures of the company are being
made only in accordance with authorisations of management and directors of the
company; and {3) provide reasonable assurance regarding prevention or timely
detection of unauthorised acquisition, use, or disposition of the company’s assets
that could have a material effect on the financial statements.

Limitations of Internal Financial Controls over Financial Reporting

Because of the inherent limitations of internal financial controls over financial
reporting, including the possibility of collusion or improper management override of
controls, material misstatements due to error or fraud may occur and not be
detected. Also, projections of any evaluation of the internal financial controls over
financial reporting to future periods are subject to the risk that the internal
financial control over financial reporting may bhecome inadequate because of
changes in conditions, or that the degree of compliance with the policies or
procedures may deteriorate.

Opinion

In our opinion, to the best of our information and according to the explanations
given to us, the Company has, in all material respects, an adequate internal
financial controls system over financial reporting and such internal financial
controls over financial reporting were operating effectively as at March 31, 2023,
based on the internal control over financial reporting criteria established by the
Company considering the essential components of internal control stated in the
Guidance Note on Audit of Internal Financial Controls Over Financial Reporting
issued by the Institute of Chartered Accountants of India.

For SIVASUBRAMANIAN & RAO
Chartered Accountants
FRN: 0039048
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ANNEXURE ‘B’ TO THE INDEPENDENT AUDITOR’S REPORT

(Referred to in paragraph 2 under ‘Report on Other Legal and Reguiatory
Requirements’ section of our report to the Members of Intellect Commerce
Limited of even date)

To the best of our information and according to the explanations provided to us by
the Company and the books of account and records examined by us in the normal
course of audit, we state that:

.. In respect of the Company’s Property, Plant and Equipment and Intangible
Assets:

(a)(AJThe Company has maintained proper records showing full particulars,
including quantitative details and situation of Property, Plant and Equipment.

(B) The Company doesn't hold any intangible assets as on date, reporting under
clause 3(1){a)(b) is not applicable.

(b)The Company has a regular programme of physical verification of its property
plant & equipment by which property plant & equipments are verified in a
phased manner over a period of three years. In accordance with this
programme, certain property plant & equipments were verified during the year
and no matetial discrepancies were noticed on such verification. In our
opinion, this periodicity of physical verification is reasonable having regard to
the size of the Company and the nature of its assets.

() Based on our audit procedures and according to the information and
explanations given to us, the Company does not hold any immovable properties,
the requirements under clause 1l{c) of the Order about title deeds of immovable
properties are not applicable to the Company.

(d} The Company has not revalued any of its Property, Plant and Eqguipment and
intangible assets during the year.

(e} According to the information and explanations given to us, no proceedings
have been initiated during the year or are pending against the Company as at
March 31, 2023 for holding any benami property under the Benami Transactions
(Prohibition) Act, 1988 (as amended in 2016) and rules made thereunder.

ii. (a) The Company does not have any inventory and hence reporting under clause
3(ii){a) of the Order is not applicable.

(b) The Company has not been sanctioned working capital limits in excess of = 5
crore, in aggregate, at any points of time during the year, from banks or financial
institutions on the basis of security of current assets and hence reporting under
clause 3(ii)(b] of the Order is not applicable.

iii. During the year, Company has not made any investments in, or provided any
guarantee or security or granted any loans or advances in the nature of loans,
secured or unsecured, to companies, firms, Limited Liability Partnerships or any
other parties. Herce reporting under clause 3(iii) is not applicable.

iv.In our opinion and according to the information and explanations given to us,
the company has not given any loan or provided any guarantee or given any




security in connection with the loan within the meaning of section 185 of the Act.
The company has not given any securities covered under section 186. Hence
reporting under clause 3 (iv) regarding compliance of Sections 185 and 186 of the
Companies Act, 2013, is not applicable.

v. The Company has not accepted any deposit or amounts which are deemed to be
deposits. Hence, reporting under clause 3(v) of the Order is not applicable.

vi. The maintenance of cost records has not been specified by the Central
Government under sub- section (1) of section 148 of the Companies Act, 2013 for
the business activities carried out by the Company. Hence, reporting under clause
(vi) of the Order is not applicable to the Company.

vil. In respect of statutory dues:

(2) In our opinion, the Company has generally been regular in depositing
undisputed statutory dues, including Goods and Services tax, Provident Fund,
Employees’ State Insurance, Income Tax, Sales Tax, Service Tax, duty of Custom,
duty of Excise, Value Added Tax, Cess and other material statutory dues applicable
to it with the appropriate authorities.

There were no undisputed amounts payable in respect of Goods and Service tax,
Provident Fund, Employees’ State Insurance, Income Tax, Sales Tax, Service Tax,
duty of Custom, duty of Excise, Value Added Tax, Cess and other material
statutory dues in arrears as at March 31, 2023 for a period of more than six
months from the date they became payable.

Details of statutory dues which have not been deposited as at March 31, 2023 on
account of dispute are given below:

Name of the | Nature of | Amount | Period to which | Forum  where
statute dues (Rs in | the amount | dispute is
Lakhs) relates pending

' Value added | VAT 7.10 FY 2004-05 | STAT (Appeals)
iiaxlue added VAT 7.27 FY 2005-06 | STAT (Appeals)

—ila;ue ‘added | VAT 1213 FY 2006-07 | STAT (Appeals)
ifa'jh.le added VAT 4.30 FY 2007-08 | STAT (Appeals)
'f?a).{hie added VAT . 0.82 FY 2008-09 | STAT (Appeals)
zfaflge added | VAT 11.51 FY 2009-10 | STAT (Appeals)
‘tfa;ue added VAT 34.08 FY 2014-15 | STAT (Appeals)
:/a;ue added VAT 56.74 FY 2016-17 Sales officer

;[\/_aziue added | VAT 0.90 FY 2017-18 Sales officer
tax

Note: * Tax paid under protest Rs.34,48,747/-

viit. There were no transactions relating to previously unrecorded income that have
been surrendered or disclosed as income during the year in the tax assessments
under the Income Tax Act, 1961 (43 of 1961},



ix. The Company has not taken any loans or other borrowings from any bank or
financial institution or other lender during the year. The company has also not
taken any funds from any entity or person on account of to meet the obligations of
its subsidiaries, joint ventures or associate companies during the year. Hence
reporting under clause 3{ix} of the Order is not applicable.

X. (a} The Company has not raised moneys by way of initial public offer or further
public offer (including debt instruments) during the year and hence reporting
under clause 3(x){a) of the Order is not applicable.

{b) During the year, the Company has not made any preferential allotment or
private placement of shares or convertible debentures (fully or partly or
optionally) and hence reporting under clause 3(x){(b} of the Order is not
applicable.

xi. (a) To the best of our knowledge and according to the information and
explanations given to us, no fraud by the company or no material fraud on the
company by its officer or employees has been noticed or reported during the year.

(b) No report under sub-section {12) of section 143 of the Companies Act has
been filed in Form ADT-4 as prescribed under rule 13 of Companies (Audit and
Auditors) Rules, 2014 with the Central Government, during the year and upto the
date of this report,

(¢) The company is not covered under sub-section (9) of section 177 read with
rule 7 of the Companies (Meetings of Board and its Powers) Rules, 2014 to comply
with whistle blower policy. Hence reporting under clause 3 (xi)(c) is not applicable,

xii. The Company is not a Nidhi Company and hence reporting under clause (xii} of
the Order is not applicable.

xili.In our opinion, the Company is in compliance with Section 177 and 188 of the
Companies Act, 2013 with respect to applicable transactions with the related
parties and the details of related party transactions have been disclosed in the
standalone financial statements as required by the applicable accounting
standards.

Xiv.(a] In our opinion the Company has an adequate internal audit system
commensurate with the size and the nature of its business.

(b) The company is not covered under section 138 of the Act, read with rule 13
of the Companies {Accounts) Rules, 2014 to appoint internal auditors and hence
no internal auditor was appointed by the company. Hence reporting under
clause 3 (xiv) is not applicable.

xv. In our opinion and according to the information and explanations given to us,
during the year the Company has not entered into any non-cash transactions with
its Directors or persons connected with its directors. And hence provisions of
section 192 of the Companies Act, 2013 are not applicable to the Company.

xvi.(a) In our opinion, the Company is not required to be registered under section
45-1A of the Reserve Bank of India Act, 1934. Hence, reporting under clause
3{xvi)(a), (b) and (c) of the Order is not applicable.

(b} The company is not a Core Investment Company as defined in the Core
Investment Companies (Reserve Bank) Directions, 2016 and accordingly
reporting under clause 3(xvi){d) of the Order is not applicable,
f: &HEMM;
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xvii.  The Company has not incurred cash losses during the financial year covered
by our audit and the immediately preceding financial year.

xviii. There has been no resignation of the statutory auditors of the Company
during the year.

xix. On the basis of the financial ratios, ageing and expected dates of realisation of
financial assets and payment of financial labilities, other information
accompanying the financial statements and our knowledge of the Board of
Directors and Management plans and based on our examination of the evidence
supporting the assumptions, nothing has come to our attention, which causes us
to believe that any material uncertainty exists as on the date of the audit report
indicating that Company is not capable of meeting its liabilities existing at the date
of balance sheet as and when they fall due within a period of one year from the
balance sheet date. We, however, state that this is not an assurance as to the future
viability of the Company. We further state that our reporting is based on the facts
up to the date of the audit report and we neither give any guarantee nor any
assurance that all liabilities falling due within a period of one year from the balance
sheet date, will get discharged by the Company as and when they fal! due.

xx. The company is not covered under section 135 of the Companies Act, to incur
CSR expenditure till the year of reporting. Hence reporting under clause 3 (xx) is
not applicable,

For SIVASUBRAMANIAN & RAO
Chartered Accountants
FRN: 0039048

Place: Chennai 3 N
Date: 08/05/2023 M.No: 257430 %4
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EnteHect Commerce Ltd
Balance Sheet as at March 31, 2023

(All amouats are in INR and expressed in Lakhs, unless stherwise stated)

Particulars Nota March 31, 2023 March 31, 2022
ASSETS
NON-CURRENT ASSETS
Property, plant and eqoipment 4 - -
Financial asgets
- Other financial assets 5 750,51 403.25
Income tax assets {net) 6 17.65 30.48
Deferred tex asseis (net) 7 2535 23.57
Other non-current assets 8 - -
CURRENT ASSETS
Financial asset
- Trade receivables 9 34.04 3.7
= Cash and cash equivalenis 10 67.12 94.18
- Bank balances other than cash and cash equivalents [} 34.08 84.08
- Other financial assets 12 52715 13.42
Other current assels 13 9.84 9.57
TOTAL 991.74 667.26
EQUITY AND LIABILITIES
EQUITY
Equity share capital 14 900.60 900.60
Other equity 15 {198.37) (414.85)
TOTAL EQUITY T01.63 485.15
LIABILITIES
CURRENT LIABILITIES
Financial liabitities
- Trade payables 16

- Total outstanding dues of micro enterprises and small enterprises - -

- Total outstanding dues of crediiors other than micro enferprises and 3.04 2.57

snall enterprises

- Onher financial liabilities 17 50.39 41.88
Other current liabilitics 18 182.7% 93.15
Provisions 19 33.88 44.50
TOTAL 991.74 667.25
Summary of significant accounting policics 3

The accompanying notes are an integral part of the financial statements
As per our report of even date

For SIVASUBRAMANIAN & RAO

Chartered Accourrants
[CAT Firm Registration number: 0039048
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Membership No, 257430 \%\

Place: Chennal
Date: May 08, 2023
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For and on hehaif of the Board of Directors of
Intelfect Commerce Lid

W

N

Ramachandra Pappu

Director

DO To0ESH

Ramanan Yenkatn
Director

el 0RC6TE42-




Inteflect Comumerce Ltd
Statement of Profit and Loss for the year ended March 31, 2023
(Al amounts are in INR and expressed in Lakhs, anless otherwise stated)

Particulars Note March 31, 2023 March 31,2022

INCOME
Revenue from operations 20 77173 57625
Other income 21 49.31 13,80
Tetal income 821.05 596.05
EXPENSES
Employee benefit expenss 22 489.68 392,67
Other expenses 23 3539 47.53
Total expenses 525.67 440.24
PROFIT BEFORE TAX 295.98 149.83
Tax expenses

- outrent tax 76.67 61.03

- deferred tax (2.18) (18.12)
PROFIT FOR THE YEAR 221.48 106.96
OTHER COMPREHENSIVE INCOME
Items that will not be reclassified subsequenty to profit and less
Re-mzasurement gains/ (losses) on defined benefic plans (5.00) 5.48
Other comprehensive income for the year, net of tax {3.00) 5.48
TOTAL COMPREHENSIVE INCOME FOR THE YEAR 216.48 112.44
Earnings per share
Equity shares par value Rs.10 each {March 22 Rs.10 each}
Basic () 241 125
Diluted (3} 241 125
Summary of significant accounting policies 3

The accompanying notes are an integral part of the financial stalements

As per our report of even date

For SIVASUBRAMANIAN & RAQ Fer and on behalf of the Beard of Directors of
Chartered Accountanis Intellect Commerce Ltd
ICAI Firm Registration number: 0039048 _ o
/ L" 1:)\ 1

B CHEN Nz N
Kapthik Bathula 1:0039045 / 4 ,.“ Ramachandra Pappu Ramanan Venkata
Pariner Director Director

Membership No. 257430 Dine O8F0LSCH e OFCLTR42-

V V Naresh
Company Secr

Place: Chennai
Date: May 08, 2023
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Intettect Commerce Lid
Statement of cash flow for the year ended March 31,2023
{All amounts are in INR and expressed in Lakhs, unless otherwise stated)

Pariiculars March 31, 2623 March 31, 2022
Cash flows from operating actvities
Profit before tax 295,98 149.85
Adjustments to reconcile prefit for the year to-uef eash flows
Unreslised foreign exchange loss {net) (3.00} {0.25)
Interest income {49.31) (13.80)
Operating profit before working capital changes 243.66 135.80
Movement in working capital
Decrease / (increase) in trade recejvables {22.33) 28.02
Decrease in financial assets and other assets 4.27 170.93
Increase in financial liabilities, other liabilities and provisions 103.01 40.87
Cash flow from sperations 328.60 375.62
In¢ome taxes (paid) / net of refunds (63.84) {67.99)
Net cash generated from operating activities (A) 264.76 347.63
Cash flows used fn investing activities
Net (Increase) in bank deposit (297.26) {484.08)
Interest recelved on deposits with banks 5.44 8.57
Net cash (used in) investing activities (B} (291.8%) (475.51)
Nef cash generated from financing activities {C} - -
Net increase / (decrease) in cash and cash equivaleets during the year
(A+B+C) {27.06) {167.88)
Cash and cash equivalents at the beginning of the year 94,18 262.05
Cash and eash equivalents at the end of the year 67.12 94,18
Cash and cash equivalents 67.12 94,18
Surnary of significant accounting policies 3

The accompanying notes are an integral part of the financial statements
As per our report of even date
For SIVASUBRAMANIAN & RAQ For and on behalf of the Board of Directors of

Chartered Accountants Inte{lect Commerce Ltd
ICAI Firm Registration number; 0039048
Ramachandra Pappy/ Ramanan Venkata
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Intellect Commerce Ltd
Statement of Changes in Equity for the year ended March 31, 2023

{All amounts are in INR and expressed in Lakhs, uniess otherwise stated)

Equity share capitak:
Equity shares of INR 18 each issued, subseribed and fully paid No. of shares Amount (INR)
As at April 1, 2021 90,00,000 900G
Issue of share capital - -
Al March 31, 2022 99,00,000 900
Issue of share capital - -
At March 31, 2023 %0.00,000 904
Other equity
Reserves & Surplas Other items of
Particalars Securities General Retained other Total
pramiam reserve earnings comprehensive
As at April 1, 2022 - - {421.43) 6.58 | (414.85)
Profit for the year - - 221.48 - 221.48
Re~measurement of the net defined benefit
Hability/asset, nct of tax effect - - - {(5.00)] (500
As at March 31, 2023 - | - (199,95)] 1.58 | (198.37)
Other equity
. . Reserves & Surplus Other items of
Particulars Securities Gensral Retained other Total
premium eserve earnings comprehensive
As at April I, 2071 - = (528.39) 110 1 (527.29)
Profit for the year - - 106.96 - 106.96
Re-measurement of the net defined benefit
liability/asset, net of tax effect - - - 5.48 548
As af March 31, 2022 - | -] (421.43)] 6.58 | (414.85)
Sumimary of significant accounting policies 3

The accompanying notes are an integral part of the financial statements

‘For SIVASUBRAMANIAN & RAQ
Chartered Acenantants
ICAT Firm Registration number: 6039048,

= {=( CHENNAI )
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= e Director
ed AccovS~

Membership No. 257430

Place: Chennai
Date: May 08, 2023
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Ramachandra Pappu
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Ramanar Vegkata

For zud on behul of the Board of Directors of
Intellect Commerce Ltd
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Director
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Company Se

ary
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Intellect Commerce Limited
Notes to Financial Statements for the year ended March 31, 2023
(All mounts are in INR and expressed in Lakhs, unless otherwise stated)

1 Corporate Information
Intellect Commerce Limited ("the Company") (U30006'I'N1998PLCO4I456) was incorporated in India on November 23,
1998 with the objective of developing and distributing computer software and providing services relating to development and
maintenance of computer software.
Intellect Commerce Limited is a subsidiary of Inteilect Design Arena Limited (formerly known as Fin Tech Grid Limited)

2 Basis of preparation of financial statements
These financial statements are prepared in accordance with Indjan Accounting Standards {IndAS) under the historical cost
convention on the accrual basis. The Ind AS are prescribed under Section 133 of the Act read with Rule 3 of the Companies
(Indian Accounting Standards) Rules, 2015 and relevant amendment rules thereafier,

3 Summary of Significant accounting policies
3.1. Current versug non-current classification
An asset has'been classified ag current when it satisfies any of the following eriteria;
a) It is expected to be realized in, or is intended for sale or consumption in, the Company®s normal operating cycle;
b) Itis heid primarily for the purpose of being traded;
¢) It is expected to be realized within twelve months after the reporting date; or
d) It is cash or cash equivalent unless it is restricted from being exchanged or used to settle a liability for at Jeast twelve
months after the reporting date, 2
A liability has been classified as current when it satisfies any of the Tollowing eriteria;
a) It is expected to be settled in the Company’s normal operating cycle;
l:r)’It‘is—held'bﬁmfi'lyftsﬁ}fe—p‘uﬂjﬁs%f B ST
) It is due to be settled within twelve months after the reporting date; or
d} The Company does not have an unconditional right to defar settlements of the liability for at Jeast twelve months after the
reporting date. Terms of a liability that could, at the option of the counterparty, result in its settlement by the issue of equity
instruments do not affect its classification, )
All other assets and ligbilities have been classified as non-current. Deferred tax assets and liabilities are classified ag non-
current assets and liabilities. Based on the nature of products/activities, the Company has determined its operating cycle as
twelve months for the above purpose of classification as current and non-cirent.

3.2, Fair value Measurement

of a principal market, in the most advantageous market for the asset or liability ¢) The principal or the most advantageous
market must be accessible by the Company. .

A fair value measurement of a non-financial asset takes into account 2 market participant’s ability to generate economic
benefits by using the asset in its highest and best use or by selling it to another market participant that would use the asset in

All assets and liabilities for which fair value is measured or disclosed in the financjal statements are categorised within the
fair value hierarchy, described as follows, based on the Jowest level input that is significant to the fair value measurement as
a whole: St e s - . LT e L

b Level 1 - Quoted (unadjusted) market prices in active markets for identical assets or liabilities.

B-Level 2 - Valuation techniques for which the lowest level input that is significant to the fair valye measurement is directly
or indirectly observable,

B Level 3 - Valuation technigues for which the lowest level input that js significant to the fajr velue measurement is
unobservable.




3.3 Use of Estimates

The preparation of the financial statements in conformity with Ind AS requires management to make estimates, fudgements
and assumptions. These estimates, judgements and assumptions affect the application of accounting policies and the reported
amounts of assets and liabilities, the disclosures of contingent assets and liabilities at the date of the financial statements and
reported amounts of revenues and cxpenses during the year, Application of accounting policies that require critical
accounting estimates involving complex and subjective Jjudgements, Accounting estimates could change from period to
period. Actual results could differ from those estimates. Appropriate changes in estimates are made as management becomes
aware of changes in circumstances surrounding the estimates, Changes in estimates are reflected in the financial statements
in the period in which changes are made,

assumptions when they oceur,

3.4 Cash and cash equivalents
Cash and cash equivalents for the purposes of cash flow statement comprise cash at bank and in hand and highly liquid

33 Revenue Recogoition - e T e B
Revenue is recognized to the extent that it is probable that the tconomic benefits will flow 1o the Group and the revenue can
be reliably measured, Revenue is measured at the fair value of the consideration received or receivable, net of frade discounts
and volume rébates, taking into account contractually defined terms of payment and excluding taxes or dutjes coliected on
behalf of the govermmen, Effective April 1, 2018, the entity adopted INDAS 115, "Revenue from contract with customers",

using the cumulative catchup transition method, applied to contracts that were not completed asat April 1,2018. In

Sale of Services which includes:

(a) Software development and support services

Revenue from software development and Support services comprises income from time-and-materia} and fixed price
contracts. Revenue with respect to time-and-material contracts is recognized as related services are performed. Revenue from
fixed-price contracts is recognized in accordance with the proportionate completion method, where there I3 o uncertainty on
the measurability and collectability of the consideration. Provision for estimated Josses on incomplete contract is recorded in
the year in which such losses becorne probable based op the current contract estimates. Effective A pril 1, 2018, the entity
adopted INDAS 115, "Revenue from contract with customers", using the cumulative catchup transition method, applied to
contracts that were not completed as at April 1, 2018, In accordance with the cumulative eatch Up transition method, the
compaiitives have not been retrospectively adjusted,

{b) Product licenses and related revenues

Revenues from product lcenses and related services includes income under multiple element arrangements recognized as
follows: ' '
Revenue from software development contract and time bound contracts are recognized using proportionate -com pletion
method over the Jife of the contract, Provision for estimated losses, if any, on incomplete contracts are recorded in the year ip
which such losses become probable based on current contract estimates,
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For all debt instruments measured at amortised cost, interest income i recorded using the effective interest rate (EIR),
Interest income is included in finance income in the statement of profit and loss.

3.6 Provisions and Contingencies

A provision is recognized when an enterprise has a present obligation (legal or constructive) as a result of past event; it is
probable that an outflow of resources will be required to setife the obligation, in respect of which a reliable estimate can be
made of the amount of obligation. Provisions are determined based on best estimate required to settle the obligation at the
balance sheet date. These are reviewed at sach balance sheet date and adjusted to reflect the current best estimates, If the
effect of the time value of meney is material, provisions are discounted using a cyurrent pre-tax rate that reflects, when
appropriate, the risks specific to the liability. When discounting is used, the increase in the provision due to the pasgage of
time is recognised as a finance cost.

3.7. Retirement and other employee benefits
a. Provident Fund
Employees receive benefits from a provident fund, which is 3 defined contribution pian. Both the employee and the Company

make monthly contributions to the Regional Provident Fund equal to a specified percentage of the covered employee’s salary,
The Company recognizes contribution payable to the provident fund scheme as expenditure, when an employee renders the

related service, The Company has no further obligations under the plan beyond its maonthly contributions,

b. Gratuity

The Company provides for gratuity in accordance with the Payment of Gratuity Act, 1972, 2 defined benefit retirement plan
(the Plan) covering all-employees:-The Plan;subject to-the ‘provisions of the above Avt, provides g lump siiin payinent to
eligible employees at retirement, death, incapacitation or termination of employment, of an amount based on the Tespective
employee’s salary and the tenure of employment. Gratuity liability is accrued and provided for on the basis of an actuarial
valuation on projected unit credit method made at the end of each financial period, )

Re-measurement, comprising of actuarial gain or loss and the retury on plan assets excluding amounts included in net
interest on the net defined benefit liability are recognised immediately in the balance sheet with 2 corresponding debit or
credit to retained eamings through other comprehensive income‘(OCI) in the period in which they oceur. Re-measurements
are not reclassified to profit or loss in subsequent periods, :

Past serviee cost s reéogniscd immediately to the exfent that the benefits are already vested and otherwise is amortised on a
straight-line basis over ihe average period unil the benefits become vested. )

The defined benefit obligation recogmised in the balance sheet represents the present value of the Defined Benefit Qb igation
to be settled and adjusted for unrecognised past service cost, if any.

d. Compensated Absences

The Company treats accumulated leave expected to be carried forward beyond twelve months, as long-term employee benefit
for measurement purposes. Such long-term compensated absences are provided for based on the actuarial valuation using the
projected unit credit mefhod at the year-end. Actuarial gains/losses are immediately taken to the statement of profit and Joss
and are not deferred. The Compatiy presents the leave ag a current liability in the balance sheet; to the extent it does not have
an unconditional right to defer jts settlement for 12 months after the reporting date.

3.8 Property, plant and equipment;
Plant and equipment are stated at cosf, less accumulated depreciation and impairment losses if any. Cost comprises the

purchase price and any cost attributable in bringing the asset 4o its working condition for ity intended use. Materizl

_replacement cost s capitalized provid_ed‘jt is probable that future £conamic benefils associated with the item will flow tathe_

entity and the cost of the item can be measured reliably, Whe.q replacement cost {5 ej gible for capitalization, the canrying

replaced at intervals, the Company depreciates them separately based on thejr specific useful life, All other repair and
maintenance costs are recognised in profit or loss as ineurred. Depreciation on Plent, property and equipment js calculated on
a straight-line basis using the rates arrived at, based on the useful fives prescribed in Schedule II of the Companies Act

Np.244 \@
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3.9 Taxes

Deferred tax is provided using the liability method on temporary differences between the tax bases of assets and labilities
and their carrying amounts for financial reporting purposes at the reporting date,

Deferred tax liabilities are recognised for al] taxable temparary differences, except:

* When the deferred tax liability arises from the initial recognition of goodwil or an asset or liability in & transaction that is
not a business combination and, at the time of the transaction, affects neither the accounting profit nor taxable profit or loss.
Deferred tax assets are recognised for unused tax losses to the extent that it is probable that taxable profit will be available

tax assets that can be recognised, based upon the likely timing and the leve] of future taxable profits iogether with future tax
planning strategies,

3.10 Financial Instruments

A financial instrument {3 any contract that gives rise to a financial asset of one entity and a financial linbility or equity
instrument of another entity, -

Financial assets ' : .

i. Initial recopnition and measurement: All financial assets are recognised initially at fair value plus, in the case of finaneial
assets not récorded at fair val wethioligh profit of 108§, taAsacticn costs thit are atribitable i the acquisition 6f the francial

ii. Subsequent measurement; For purpases of subsequent nieasurement, financial assets are classified as debt instruments and

re measured at amortised cost e.g., loans, debt securities, deposits and its related interest accruals, trade receivables and
bank balance. The Company follows *simplified approach’ for recognition of impairment loss allowance where it does not
require the Company to track

All financial liabilities are recognised initially at fair value and, in the case of loans and borrowings and payables, net of
directly attributable transaction costs. The Company’s financial liabilities include trade and other payables, loans and
borrowings including bank overdrafts and derivative financial instruments.

ii. Subsequent measurement .

The measurement of financial liabilities depends on their classification, where after injtial recognition, trade and other
payables are subsequently measured at amortized cost using the EIR method, Gains and losses are recognized in profit or foss
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Intellect Commerce Lid
Notes to Financial Statements for the year ended March 31, 2023
(All amounts are in INR and expressed in Lakhs, unless gtherwise stated)

Particulars Mareh 31, 2023 March 31, 2022
NON-CURRENT ASSETS
5 OTHER FINANCIAL ASSETS, CARRIED AT AMORTISED COST
Deposits with banks with more-than 12 months tmafirity” 750.00 401.94
Other receivables 0.51 1.31
750.51 403.25
6 INCOME TAX ASSETS (NET)
Advance income tax (net of provision for tax ) 17.65 30.48
. 17.65 30.48
7 DEFERRED TAX ASSETS (NET)
Property plant and equipment 25.75 21.57
25.75 23.57
8 OTHER N ON-CURRENT.ASSETS
Balances with government authority 34.49 34.49
Less: Provision for nnascertained liability (34.49) (34.49)
CURRENT ASSETS
Trade receivable (Refer note 19(a} for ageing) 34.04 8.71
10 CASH AND cAsH EQUIVALENT
Balance with banks
- On current accounts 67.12 34,18
- On deposit accounts 0.00 60.00
- 67.12 24.18
i1 BANK BALANCES OTHER THAN CASH AND CASH EQUIVALENTS
Deposits having & maturity more than 3 months, but less than 12 months 34.08 84.08
34.08 84.08
12 OTHER FINANCIAL ASSETS CARRIED AT AMORTIZED COST
Revenue accrued not billed 7.95 9.47
Other receivable 44,79 3.95
52.75 13.42
13 OTHER CURRENT ASSETS
Advances to related parties - 0.16
Salary advance - 0.15
Input tax credit receivable 9.84 9.26
9.84 9.57




Notes to Financial Statements for the year ended March 31,2023
(ANl ameunts are in INR and expressed in Lakhs, unless otherwise stated)

Particulars March 31, 2023 March 31, 2022
14 SHARE CAPITAL
Authorised
1,00;00,000 equity shares of Rs, 10 each 1,000.00 1,000.00
10,00,000 preference shares of Rs. 10 each - 100.00 100.00
{March 31, 2022: 1,00,00,000 equity shares of Rs. 10 each
10,00,000 preference shares of Rs. 10 each)
Total 1,100.00 1,100.0¢
Issued, Subscribed and Paid up 900.00 900.00
90,00,000 equity shares of Rs 10 each . ‘
{March 31, 2022: 90,00,000 equity shares of Rs. 10 each) fully paid up
Total 900.00 900.00
Shares held by shareholders bolding more than 5 percent shares in the
Company.
March 31, 2023 March 31, 2022
89,99,994 shares held by Intellect Design Arena Limited, Chensaj - 99,099 89,99,994 89,99,994
Particulars ‘
Shares outstanding at the begineing of the year 89,99,994 89,99,994
Shares issued during the year ) - -
Shares outstanding at the end of the year 89,99,994 89,99,994
Details of sharss hald by promioters — — T
March 31, 2023 March 31, 2022
Promaoter Name . Intellect Design Arena Ltd
No. of shares at the beginning of the year £9,99,994 89,99,994
Change during ihe year ) - .
No. of shares at the end of the year 89,959,994 89,99,994
% of Total Shares 99.99% 99.99%
% change during the year ] - -
15 OTHER EQUITY )
Retained earnings (198.37) (414.85)
(198.37) (414.85)
16 TRADE PAYABLE
Trade payable (Refer note 15(b) for ageing) 3.04 _2.57
17 OTHER FINANCIAL LIABILITIES CARRIED AT AMORTIZED COST
Employee benefit payable 50.39 41.88
50.39 41.88
18 OTHER CURRENT LIABILITIES
Contract liabilities 166.64 89.56
Pdyable to related parties T e 1278 T
Statutory dues 337 3.59
182,79 93.15
1% PROVISIONS
Provision for employee benefits
- Provision for gratujty - 2947 22.72
T PRV SIO FOT TEEVE BRRER i~ = ot e e e s T e g g
44.50

53.88




Intellect Commerce Ltd
Notes to Finaneial Statements for the year ended March 31, 2023
(All amounts are in INR and expressed in Lakhs, unless otherwise stated)

As at As at
Particulars March 31, March 31,
2023 2022
19(a) TRADE RECEIVABLE
- Trade receivable 44.04 18.71
44.04 - 1871

Break-up for Security Details: :
Impairment allowance (allowance for bad and doubiful debts)
- Secured, considered good

- Unsecured considered good (10.00) (16.00)

{10.00) (10.00)

34.04 8.71
any other person. _
ariner, a director or a

No trade or other receivable are due from directors or other officers of the Company either severally or jointly with

Nor any trade or other receivable are dye from firms or private companies respectively in which any director is a p
member. Trade receivables are non-interest bearing, :

There are no unbilled receivables, hence the same is not disclosed in the ageing schedule.

As at March 31, 2023 Outstanding for below periods from invojce date

Current  Less than ¢ Months- 1-2years  2-3years More than Total
but not 6 Months I Year

3 years
due
Undisputed Trade receivables - . - 17.19 10.25 6.60 - - 34.04
Considered Goods
Total e 17.1% 10.25 . 6.60 - - 34.04
As at March 31, 2022 Outstanding for below periods from invoice date
' Current  Lessthan 6 Months- 1-2 years 2-3years More than Total
butnet - 6 Months I Year 3 years
due -
Undisputed Trade receivables - 7 8.71 ) ) ) ) 8.71
Considered Goods -
Total - 8.71 - - - - §.71

Anna. Salaj [}

Chennaj




Intellect Commeree Ltd
Notes to Financial Statements for the year ended March 31, 2023
(Al amaunts are in INR and expressed in Lakhs, unless otherwise stated)

Asat Asat
March 31, Mgrch 31,
1%b) TRADE PAYABLE. 2023 2022
- Total outstanding dues of micro enterprises and small enterprises = -
- Total outstanding dues of creditors other than micro enterpriges and
small enterprises 3.04 2.57
3.04 2.57

As at 31 March 2023

Outstanding for following periods from due date of payment

Particulars Unbilled Less than 1-2 years 2-3 years Morethan 3 Total
a Year years

Total Qutstanding dues of micro enterprises and
smnall enterprises - - - = = =
Total Quistanding dues of creditors other than
micro enterprises and small enterprises 2.89 0.15 - - - 3.04
Disputed dues of creditors other than micro == =me———— B, T
enterprises and small enterprises - - - - - -

2.89 0.15 - - - 3.04

As at 31 March 2022
Outstauding for following periods from due date of payment
Particulars Unbilled Less thap 1-2 years 2-3 years Morethan 3 Total
a Year years
Total Outstanding dues of micro enterprises and - - - - - -
Total Qutstanding dues of creditors other than
micro enterprises and small enterprises 2.57 : - ) = 257
Disputed dues of creditors other than micro
enterprises and small enterprises - - - - - -
2.57 - - - - 2.57
S ' Na
)
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Intellect Commerce Ltd

Notes to the Profit and Loss account for the year ended March 31, 2023
(All amounts are in INR and expressed in Lakhs, unless otherwise stated)

Particulars

March 31, 2023 March 31, 2022

20 REVENUE FROM OPERATIONS
Sale of software services

21 OTHER INCOME
Interest received on deposits with banks

22 EMPLOYEE BENEFITS EXPENSES
Salaries and bonus
Contribution to provident fund
Superanuation
Gratuity expense
Staff welfare expenses

23 OTHER EXPENSES
Payment to the auditors
- Statutory audit fees
- Tax audit fees
Travelling expenses
Professional and legal charges
Rent
Rates and taxes excluding taxes on Income
Bank charges and commission
Net loss on foreign currency transaction and translation (other than
considered as finance cost)
Miscellaneous expenses

771.73 576.25
7ILT3 576.25
4931 13.80
49,31 13.80

‘ 467.82 375.62
14.09 11.03

- 0.17

6.38 5.03

1.39 0.82

489.68 39.67

1.25 1.25

0.75 0.75
"'“""*"""""“‘7'8”5_ . S —
7.13 1.00

3.00 3.00

2.65 35.36

2.52 0.64

10.22 5.53

0.02 s
35.39 47.53




Intellect Commerce Limited

Notes to Financial Statements for the year ended March 31,2023
(All amounts are in INR and expressed in Lakhs, unless otherwise stated)

24 EARNINGS PER SHARE
Basic EPS amounts are calculated by dividin

g the profit for the year attributable to equity shareholders by the .weighted average number of equity shares

oufstanding during the year.Diluted EPS amounts are calculated by dividing the profir attributable to equity shareholders by the weighted average numbe

of equity shares outstanding during the
potential equity shares into equity shares.

The following reflects the income and share data used in the basic and difuted EPS computations:

year plus the weighted average number of equity shares that would be issued on conversion of all the dilutive

Particulars

March 31,2023 March 31, 2022

Profit / (Ioss) attributabie to the equity holders of the
Weighted average number of equity shares used as

Eaming per share of Rs.10 each

25 DETAILS OF DUES TO MICRO AND SMALL ENTERFPRISES AS DEFINED UNDER THE MSMED ACT, 2006

As at March 31, 2023, the Company had no outstanding dues to Micro and Small enterprises (for March 31, 2022: Rs Nil). The list of Micro and Small

- Basic
« Diluted

- Basic
- Dilated

enterprises was determined by the Company o the basis of informat

require to be furnished under Section 22 of the Micro, Small and Medium Enterprises Development Act, 2006.

216.48 11244
50,00,000 90,00,000
90,00,000 90,00,000

2.41 1.25
241 125

ion available with the Company. The Company also had no outstanding dues that

26 RATIO Numerator Denominater Mareh 31,2023 Mareh 31, 2022 % change Reason for variance
Current ratio Current Assets Current 0.68 15 -41% The decrease is due to
Liabilities decrease in Trade
receivables and short
term deposits
Debt- Equity Ratio Total Debt Sharcholder’s - -
Equity
Debt Service Coverage ratio Eamings for debt Debt service = NA NA
service = Net Interest & Lease
profit afier taxes + Payments +
Non-cash Principal
operating expenses Repayments
Return on Eqpity ratio Net Profits after ~ Awverage 0.31 0.18 1% The increase is
taxes — Preference  Shareholder’s substantially on account
Dividend Equity of increase in licence and
: related services revenue
Trade Receivable Turnover Ratio Net credit sales = Average Trade 36.10 25.50 42%  There has beenz
_ Gross credil sales - Receivahble significant increaseé in
sales return revenue, while the
- . TeT— average debtors ]
outstanding has remained
consistent.
Trade Payable Tumnover Ratio  Net credit Average 'rade 12.61 17.44 There has beepa

purchases = Gross Payable
credit purchases - '
purchase return

T e e e

B

significant reduction in
other expenses, while the
average irade payable
outstanding has remained




Net Capital Turnover Ratio

Net Profit ratio

Return on Capital Employed

Return on Investment

Met sales = Total Working capital (8.38) 20.58
sales - safes return = Current asseis
= Current

Liabilities

MNetsales= 028 0.15
Total sales -
sales return

Net Profit

Eamings before  Capital 0.42 0.31
interest and taxes Employed =

Tangible Net

Warth + Total

Debt + Deferred

Tax

Interest income  Investment NA NA

-140%

84%

3%

The negative curent ratio
is due to increase current
liabilities (contract
liability)

The increase is or
account of incresse in
Profit after tax duc to
higher operating activity.

The increase is on
aceount of incresse in
Profit after tax due to
higher operating activity,
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Intellect Commerce Limited

Notes to Financial Statements for the year ended March 31, 2023

{Ail amounts are in INR and expressed in Lakhs, unless otherwise stated)
27 RELATED PARTY TRANSACTIONS

4. List of related parties

Holding Company

1. Intellect Design Arena Limited, Chennai, India

b. Transactions and belances with related parties

March 31, Mareh 31,

Particulars 2023 2022
Transoctions during the Year
Expenses:
Rent 3.00 3.00
Expenses to be rchribursed, by the Company 16.20 13.79
Expenses to be reimbused, to the Company . 7.26 12.26
Belances as on Balance sheet Date
~ELARCES 05 on Balance sheet Dafe
Payables:
Inter company Current Afe - Receivable / (Payable)
Intellect Design Arena Limited (12.78) .16

amounts owed by related parties (March 31, 2022: N il). This assessment is undertaken each financial year thwough examining the financial
position of the related party and the market in which the related party operates. ;

28 CONTINGENT LIABILITIES

statements.The Company does not expect the oulcome of these proceedings to have a material adverse effect on the financial
statements The Company has recognised a provision against deposits given towards CST/VAT desmands amounting to Rs 34 lakhs,

Forum where the dispute is pending Pe::::g:: twr:l!::‘e:h{ Am;j:;:h(:;“ i
Value Added Tax 2004-05 7.10
Value Added Tax , ' 2005-06 7.27
Value Added Tax 2006-07 12.13
~{Value Added Tax : e X L
Value Added Tax ' _ 200809 | 0.82
|Value Added Tax ' 2009-10 11.5t
Value Added Tax 2014-15 34.08
Total 17.21

No.
S anna Salai
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29 OTHER STATUTORY INFORMATION
{1} The Company do not have any Benami property, where any proceeding has been initiated or pending against the Company for holding
any Benami property.

(i) The Company da nat have any ransactions with companies struek off,
{itl) The Cempany do not have suy charges or satisfaction which is yet to be registered with ROC beyond the statutory period,
{iv) The Company has not traded or invested in Cryplo currency or Virtal Curency during the financial year.

{v} The Commpany has not advanced or loaned or invested funds to any other petson(s) or entity{ies), including foreign entities
(Intermediaries) with the understanding that the Intermediary shall:

adirectly or indirectly lend or invest in other persons or entities identified in any manner whatsoever by or on behalf of the Company
(Ultimate Beneficiaries) ;

b.provide any guarantee, security or the like to or on behalfof the Ultimate Beneficiaries.

{vi) The Company has not received any fund from any person{s) or entity(ies), including foreign entities (Funding Party) with the
understaniding {whether recorded in writing or otherwise) that the Company shall:

5, directly or indireotly lend or invest in other persons or entities identified is any manner whatsoever by or on behalf of the Funding Party
{Uitimate Begeficiaries) or;

b. provide any guaraniee, security or the lke on behalf of the Ultimate Beneficiares,

{vif} The Company has not any such transaction which is ot recorded in the books of accounts that has been surrendered or disclosed as
income during the year in the lax assessments under the Income Tax Act, 1961 {such as, search or survey or any other ralevant provisiens
of the Income Tax Act, 1961,

30 CORPORATE SOCIAL RESPONSIBILITY (CSR)
As the Company is not covered under Saction 135 of the Campanies Act, disclosure with regard to CSR Activities is not
applicable to the Company.

31 PRIOR PERIGDS COMPARATIVES
Prewvious yesr figures have been re grouped/ reclassifisd, where ever necessary to conform to this years classifciation

For SIVASUBRAMANIAN & RAO For and an behalf of the Board of Directors of
Chartered Accountants Inteflect Commerce Lid

ICAI Firm Registration number: 0039043 ; M)/

Ragidchandra Pappu Ramanan Venkata
Rirector Director
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