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Intellect Design Arena Limited
Annual Financial Statements for the year ended 31 March 2025

Directors' Report

The directors submit their report together with the audited annual financial statements for the year ended 31 March 2025.

In accordance with section 624 (3) of the Kenyan Companies Act, 2015, this directors' report has been prepared using the
guidelines of the small companies regime.

1. Principal activities

The principal activities of the company is developing financial technology for banks, insurance companies, financial institutions
and other financial services. The company operates principally in Kenya.

There have been no material changes to the nature of the company's business from the prior year.

2. Business review of financial results and activities

The annual financial statements have been prepared in accordance with IFRS for SMEs Accounting Standard as issued by the
International Accounting Standards Board and the requirements of the Kenyan Companies Act, 2015. The accounting policies
have been applied consistently compared to the prior year.

Full details of the financial position, results of operations and cash flows of the company are set out in these annual financial
statements.

3. Share capital

There have been no changes to the authorised or issued share capital during the year under review.

4. Dividends

The board of directors does not recommend the declaration of a dividend for the year (2024: Nil).

5. Directors

The directors in office at the date of this report are as follows:

Thakur Vikas Sinha
Atanu Ganguli

6. Ultimate holding company

The company's ultimate holding company is Intellect Design Arena Limited (India) which is incorporated in India.

7. Events after the reporting period

The directors are not aware of any material event which occurred after the reporting date and up to the date of this report.

8. Statement of disclosure to the company's auditor

With respect to each person who is a director on the day that this report is approved:
 there is, so far as the person is aware, no relevant audit information of which the company's auditor is unaware; and
 the person has taken all the steps that he or she ought to have taken as a director to be aware of any relevant audit

information and to establish that the company's auditors is aware of that information.

9. Terms of appointment of the auditor

Grant Thornton LLP continues in office in accordance with the company's Articles of Association and Section 719 of the
Kenyan Companies Act, 2015. The directors monitor the effectiveness, objectivity and independence of the auditor. The
directors also approve the annual audit engagement contract which sets out the terms of the auditor appointment and the
related fees. 
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Intellect Design Arena Limited
Annual Financial Statements for the year ended 31 March 2025

Statement of Profit or Loss and Other Comprehensive Income
Figures in Shillings Note(s) 2025 2024

Revenue 2 167,531,883 112,087,376

Other income 3 - 474

Operating expenses 4 (143,858,650) (96,533,483)

Operating profit 23,673,233 15,554,367

Finance costs 6 (4,228,264) (1,679,659)

Profit before taxation 19,444,969 13,874,708

Taxation 7 (17,650,312) (6,769,855)

Profit for the year 1,794,657 7,104,853

Other comprehensive income - -

Total comprehensive income for the year 1,794,657 7,104,853

The accounting policies on pages 12 to 15 and the notes on pages 16 to 20 form an integral part of the annual financial
statements.
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Intellect Design Arena Limited
Annual Financial Statements for the year ended 31 March 2025

Statement of Changes in Equity

Figures in Shillings
Share capital Retained

earnings
Total equity

Balance at 1 April 2023 20,770,000 (4,522,408) 16,247,592

Profit for the year - 7,104,853 7,104,853
Other comprehensive income - - -

Total comprehensive income for the year - 7,104,853 7,104,853

Balance at 1 April 2024 20,770,000 2,582,445 23,352,445

Profit for the year - 1,794,657 1,794,657
Other comprehensive income - - -

Total comprehensive income for the year - 1,794,657 1,794,657

Balance at 31 March 2025 20,770,000 4,377,102 25,147,102

Note(s) 13

The accounting policies on pages 12 to 15 and the notes on pages 16 to 20 form an integral part of the annual financial
statements.
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Intellect Design Arena Limited
Annual Financial Statements for the year ended 31 March 2025

Statement of Cash Flows
Figures in Shillings Note(s) 2025 2024

Cash flows generated from / (used in) operating activities

Cash generated from/(used in) operations 17 59,507,056 (67,278,134)

Finance costs 6 (4,228,264) (1,679,659)

Tax paid 8 (26,751,537) (3,027,694)

Net cash flows generated from / (used in) operating activities 28,527,255 (71,985,487)

Cash flows used in investing activities

Purchase of equipment 9 (331,080) -

Cash flows from financing activities

Movement of loan from related party 14 9,112,880 67,081,612

Net cash from financing activities 9,112,880 67,081,612

Total cash and cash equivalents movement for the year 37,309,055 (4,903,875)

Cash and cash equivalents at the beginning of the year 12 2,005,401 6,909,276

Total cash and cash equivalents at end of the year 12 39,314,456 2,005,401

The accounting policies on pages 12 to 15 and the notes on pages 16 to 20 form an integral part of the annual financial
statements.
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Intellect Design Arena Limited
Annual Financial Statements for the year ended 31 March 2025

Material Accounting Policies

1. Basis of preparation and summary of material accounting policies

The annual financial statements have been prepared on a going concern basis in accordance with the IFRS for SMEs
Accounting Standard as issued by the International Accounting Standards Board, and the Kenyan Companies Act, 2015. For
Kenyan Companies Act, 2015 reporting purposes in these financial statements, the balance sheet is represented by the
statement of financial position and the profit and loss account is represented by the statement of profit or loss and other
comprehensive income.

The annual financial statements have been prepared on the historical cost basis, and incorporate the principal accounting
policies set out below. They are presented in Kenyan Shillings and rounded off to the nearest Shilling.

These accounting policies are consistent with the previous period.

1.1 Significant judgements and sources of estimation uncertainty

Critical judgements in applying accounting policies

Management are required to make critical judgements in applying accounting policies from time to time. The judgements, apart
from those involving estimations, that have the most significant effect on the amounts recognised in the annual financial
statements, are outlined as follows:

Lease classification

The company is party to leasing arrangements as a lessee. The treatment of leasing transactions in the annual financial
statements is mainly determined by whether the lease is considered to be an operating lease or a finance lease. In making this
assessment, management considers the substance of the lease, as well as the legal form, and makes a judgement about
whether substantially all of the risks and rewards of ownership are transferred.

Key sources of estimation uncertainty

The financial statements do not include assets or liabilities whose carrying amounts were determined based on estimations for
which there is a significant risk of material adjustments in the following financial year as a result of the key estimation
assumptions.

1.2 Equipment

Equipment are tangible assets which the company holds for its own use and which are expected to be used for more than one
period.

Equipment is initially measured at cost.

Cost includes costs incurred initially to acquire or construct an item of equipment and costs incurred subsequently to add to,
replace part of, or service it. If a replacement cost is recognised in the carrying amount of an item of equipment, the carrying
amount of the replaced part is derecognised.

Equipment is subsequently stated at cost less accumulated depreciation and any accumulated impairment losses, except for
land which is stated at cost less any accumulated impairment losses.

Depreciation of an asset commences when the asset is available for use as intended by management. Depreciation is charged
to write off the asset's carrying amount over its estimated useful life to its estimated residual value, using a method that best
reflects the pattern in which the asset's economic benefits are consumed by the company.

The useful lives of items of equipment have been assessed as follows:

Item Depreciation method Rate per annum (%)

Computer Straight line 33.33

When indicators are present that the useful lives and residual values of items of equipment have changed since the most
recent annual reporting date, they are reassessed. Any changes are accounted for prospectively as a change in accounting
estimate.
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Intellect Design Arena Limited
Annual Financial Statements for the year ended 31 March 2025

Material Accounting Policies

1.3 Financial instruments

Initial measurement

Financial instruments are initially measured at the transaction price (including transaction costs except in the initial
measurement of financial assets and liabilities that are measured at fair value through profit or loss) unless the arrangement
constitutes, in effect, a financing transaction in which case it is measured at the present value of the future payments
discounted at a market rate of interest for a similar debt instrument.

Financial instruments at amortised cost

These include  receivables and payables. Those debt instruments which meet the criteria in section 11.8(b) of the standard, are
subsequently measured at amortised cost using the effective interest method. Debt instruments which are classified as current
assets or current liabilities are measured at the undiscounted amount of the cash expected to be received or paid, unless the
arrangement effectively constitutes a financing transaction.

At each reporting date, the carrying amounts of assets held in this category are reviewed to determine whether there is any
objective evidence of impairment. If there is objective evidence, the recoverable amount is estimated and compared with the
carrying amount. If the estimated recoverable amount is lower, the carrying amount is reduced to its estimated recoverable
amount, and an impairment loss is recognised immediately in profit or loss.

1.4 Tax

Current tax assets and liabilities

Current tax for current and prior periods is, to the extent unpaid, recognised as a liability. If the amount already paid in respect
of current and prior periods exceeds the amount due for those periods, the excess is recognised as an asset.

Current tax liabilities (assets) for the current and prior periods are measured at the amount expected to be paid to (recovered
from) the tax authorities, using the tax rates (and tax laws) that have been enacted or substantively enacted by the reporting
date.

The tax liability reflects the effect of the possible outcomes of a review by the tax authorities.

Deferred tax assets and liabilities

A deferred tax liability is recognised for all taxable temporary differences.

A deferred tax asset is recognised for all deductible temporary differences to the extent that it is probable that taxable profit will
be available against which the deductible temporary difference can be utilised.

Deferred tax asset is recognised for the carry forward of unused tax losses to the extent that it is probable that future taxable
profit will be available against which the unused tax losses can be utilised.

Deferred tax assets and liabilities are measured at the tax rates that are expected to apply to the period when the asset is
realised or the liability is settled, based on tax rates (and tax laws) that have been enacted or substantively enacted by the end
of the reporting period.

Tax expenses

Tax expense is recognised in the same component of total comprehensive income or equity as the transaction or other event
that resulted in the tax expense.

1.5 Leases

A lease is classified as a finance lease if it transfers substantially all the risks and rewards incidental to ownership to the
lessee. All other leases are operating leases.
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Intellect Design Arena Limited
Annual Financial Statements for the year ended 31 March 2025

Material Accounting Policies

1.5 Leases (continued)

Operating leases – lessee

Operating lease payments are recognised as an expense on a straight-line basis over the lease term unless:
 another systematic basis is representative of the time pattern of the benefit from the leased asset, even if the

payments are not on that basis, or
 the payments are structured to increase in line with expected general inflation (based on published indexes or

statistics) to compensate for the lessor’s expected inflationary cost increases.

Any contingent rents are expensed in the period they are incurred.

1.6 Share capital and equity

An equity instrument is any contract that evidences a residual interest in the assets of an entity after deducting all of its
liabilities.

Ordinary shares are recognised at par value and classified as 'share capital' in equity. Any amounts received from the issue of
shares in excess of par value is classified as 'share premium' in equity. Dividends are recognised as a liability in the year in
which they are declared.

1.7 Employee benefits

Short-term employee benefits

The cost of short-term employee benefits, (those payable within 12 months after the service is rendered, such as leave pay and
sick leave, bonuses, and non-monetary benefits such as medical care), are recognised in the period in which the service is
rendered and are not discounted.

Defined contribution plans

Payments to defined contribution retirement benefit plans are charged as an expense as they fall due.

The company and its employees also contribute to the National Social Security Fund (NSSF), Housing Levy (1.5%) and the
Social Health Insurance Fund (2.75%), a national defined contribution scheme. Contributions are determined by local stature
and the company's contributions are charged to the statement of profit or loss and other comprehensive income in the year
they fall due.

1.8 Provisions 

Provisions are recognised when the company has an obligation at the reporting date as a result of a past event; it is probable
that the company will be required to transfer economic benefits in settlement; and the amount of the obligation can be
estimated reliably.

Provisions are measured at the present value of the amount expected to be required to settle the obligation using a pre-tax rate
that reflects current market assessments of the time value of money and the risks specific to the obligation. The increase in the
provision due to the passage of time is recognised as interest expense.

Provisions are not recognised for future operating losses.

1.9 Revenue

Service revenue is recognised by reference to the stage of completion of the transaction at the end of the reporting period. The
Stage of completion is determined by surveys of work performed. When the outcome of a transaction involving the rendering of
services cannot be estimated reliably, revenue is recognised only to the extent of the expenses recognised that are
recoverable.
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Intellect Design Arena Limited
Annual Financial Statements for the year ended 31 March 2025

Material Accounting Policies

1.10 Foreign exchange

Foreign currency transactions

Exchange differences arising on monetary items are recognised in profit or loss in the period in which they arise.

All transactions in foreign currencies are initially recorded in Kenyan Shillings, using the spot rate at the date of the transaction.
Foreign currency monetary items at the reporting date are translated using the closing rate. All exchange differences arising on
settlement or translation are recognised in profit or loss.

1.11 Cash and bank balances

Cash and bank balances comprise cash in hand and bank balances. Cash and bank balances are recognized at their nominal
value. They are measured at fair value upon initial recognition and subsequently at amortized cost.
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Intellect Design Arena Limited
Annual Financial Statements for the year ended 31 March 2025

Notes to the Annual Financial Statements
Figures in Shillings 2025 2024

2. Revenue

Rendering of services 167,531,883 112,087,376

3. Other income

Interest income - 474

4. Operating expenses

The following items are included within operating expenses:
Staff costs (Note 5) 80,024,571 77,292,466
Auditors remuneration 798,800 841,600
Bank charges 168,228 140,392
Legal and professional fees 48,463,386 3,630,533
Lease rentals on operating lease 3,833,350 3,925,906
Printing and stationery 272,417 400,304
Repairs and maintenance 63,701 135,408
Travelling expenses 1,394,000 4,155,536
Telephone and postage 162,656 502,475
Business promotion expenses 2,547,288 2,603,565
VAT expenses 589,089 -
Depreciation 168,177 94,667
Loss on exchange differences (See below) 5,372,987 2,810,631

143,858,650 96,533,483

Loss on exchange differences
Realised exchange differences (383,809) 397,049
Unrealised exchange differences 5,756,796 2,413,582

5,372,987 2,810,631

5. Staff costs

Salaries and wages 72,636,042 74,297,954
Social security cost - 88,234
Staff insurance 1,617,806 1,368,531
Work permit 4,468,917 600,364
NSSF company contribution 140,400 59,400
Staff welfare 267,307 482,055
Housing levy company contribution 891,349 393,978
NITA 2,750 1,950

80,024,571 77,292,466

Average number of persons employed during the year was:

Sales and marketing 3 3

6. Finance costs

Interest on loan (Note 16) 4,228,264 1,679,659
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Intellect Design Arena Limited
Annual Financial Statements for the year ended 31 March 2025

Notes to the Annual Financial Statements
Figures in Shillings 2025 2024

7. Taxation

Major components of the tax expense

Current taxation
Local normal tax - current year 10,992,565 13,558,538

Deferred taxation
Local deferred tax - current year 6,657,747 (6,788,683)

17,650,312 6,769,855

Reconciliation of the tax expense

Reconciliation between accounting profit and tax expense.

Accounting profit 19,444,969 13,874,708

Tax at the applicable tax rate of 30% (2023: 30%) 5,833,491 4,162,412

Tax effect of adjustments on taxable income
Expenses not deductible for tax purposes 11,816,821 2,607,442

17,650,312 6,769,854

8. Tax paid

Balance at beginning of the year (4,405,565) 6,125,279
Current tax for the year recognised in loss (10,992,565) (13,558,538)
Balance at end of the year (11,353,407) 4,405,565

(26,751,537) (3,027,694)

9. Equipment

2025 2024

Cost or
revaluation

Accumulated
depreciation

Carrying value Cost or
revaluation

Accumulated
depreciation

Carrying value

Computer 615,080 (377,121) 237,959 284,000 (208,944) 75,056

Reconciliation of equipment - 2025

Opening
balance

Additions Depreciation Closing
balance

Computers 75,056 331,080 (168,177) 237,959

Reconciliation of equipment - 2024

Opening
balance

Depreciation Closing
balance

Computers 169,723 (94,667) 75,056

Other information

Fully depreciated computer still in use 284,000 -
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Annual Financial Statements for the year ended 31 March 2025

Notes to the Annual Financial Statements
Figures in Shillings 2025 2024

10. Deferred tax

Deferred tax asset 6,146,675 12,804,422

Reconciliation of deferred tax asset

At beginning of year 12,804,422 6,015,739

Recognised in profit or loss:
Exchange differences 1,727,039 724,075
Accelerated capital allowances 7,060 9,837
Provisions (8,391,846) 6,054,771

(6,657,747) 6,788,683

At end of year 6,146,675 12,804,422

11. Trade and other receivables

Trade debtors 7,610,422 -
Prepayments 3,068,495 995,613
Amounts due from related parties (Note 16) 150,313,360 180,489,231
Accrued revenue 43,522,953 91,553,652
Other receivables 7,411,740 4,899,479

211,926,970 277,937,975

12. Cash and cash equivalents

Cash and cash equivalents consist of:

Bank balances 39,314,457 2,005,401

13. Share capital

Authorised
20,770 Ordinary shares of Ksh 1,000 each 20,770,000 20,770,000

Issued
20,770 Ordinary shares of Ksh 1,000 each 20,770,000 20,770,000

All issued shares are fully paid.

14. Loan from related party

At amortised cost
Intellect Design Arena FZ LLC (Note 16) 82,821,695 73,708,815

The above loan is interest free with no specific repayment terms and conditions.

Non-current liabilities
At amortised cost 82,821,695 73,708,815
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Notes to the Annual Financial Statements
Figures in Shillings 2025 2024

15. Account payables

Other payables 16,395,148 14,204,752
Deferred income 4,035,646 -
B2B license accrual 36,056,461 81,315,592
Amounts due to related parties (Note 16) 104,523,416 95,835,685

161,010,671 191,356,029

16. Related parties

`

Relationships
Ultimate holding company Intellect Design Arena Limited (India)

Related party balances and transactions

Related party balances

Amounts due to related parties
    Intellect Design Arena Limited (FT) 35,897,755 25,975,017

Intellect Dubai 68,625,661 69,860,668

104,523,416 95,835,685

Amounts due from related parties
Intellect Design Arena Limited (Dubai) 98,368,938 94,521,934
REB business to business 51,944,422 85,967,297

150,313,360 180,489,231

Loan from related party
Intellect Design Arena FZ LLC 82,821,695 73,708,815

Related party transactions

Interest paid to related parties
Intellect Design Arena FZ LLC 4,228,264 1,087,640

Intellect Design Arena Limited is related to the above companies by virtue of common control and directorship.

17. Cash generated from (used in) operations

Profit before taxation 19,444,969 13,874,708
Adjustments for:
Depreciation and amortisation 168,177 94,667
Finance costs 4,228,264 1,679,659
Changes in working capital:
Trade and other receivables 66,011,002 (102,353,259)
Account payables (30,345,356) 19,426,091

59,507,056 (67,278,134)

18. Contingencies

There were no contigencies for the year ended 31 March 2025.

19. Commitments

There were no commitments for the year ended 31 March 2025.
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Notes to the Annual Financial Statements
Figures in Shillings 2025 2024

20. Comparative figures

Where necessary, comparative figures have been adjusted to conform with changes in presentation in the current year.

21. Events after the reporting period

The director is not aware of any material event which occurred after the reporting date and up to the date of the Director's
report.

22. Categories of financial instruments

Financial assets at amortised cost

Trade and other receivables 208,858,478 276,942,362
Cash and cash equivalents 39,314,457 2,005,401

248,172,935 278,947,763

Financial liabilities at amortised cost

Loan from related party 82,821,695 73,708,815
Other payables 161,010,674 191,356,029

243,832,369 265,064,844
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